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OBJEM AKTIV VE SPRAVE (V TIS. KC)
ASSETS UNDER MANAGEMENT (IN CZK ‘000)

25237 119
33917 158
41 566 900
50 633 242
69 311 871

ROZDELENI AKTIV VE SPRAVE (V %)
ASSETS UNDER MANAGEMENT STRUCTURE (IN %)

Nastroje s pevnym vynosem
Fixed Income Instruments

=

!
R — ll
e,




VYBRANE UKAZATELE FINANCIAL HIGHLIGHTS

k 31. prosinci as at 31. December P00 2004 2003 2002 2001
Provozni ukazatele Operational Figures

Aktiva ve spravé (tis. K¢) Assets Under Management (CZK ‘000) 69311871 50633242 41566900 33917 158 25237 119
Zakladni kapital (tis. K¢) Basic Capital (CZK ‘000) 27 000 27 000 27 000 27 000 20 000
Hospodaisky vysledek pred zdanénim (tis. K¢)

Profit/Loss Before Taxes (CZK ‘000) 62 448 47 293 30 820 19 067 -2 396
Pocet zaméstnanci Number of Employees 13 14 15 15 13

Udaje o spravovanych fondech Managed Funds specification
Cisté obchodni jméni na kapitaliza¢ni akcii

NAV per Capitalization Share

ING Cesky fond penézniho trhu (K&)

ING Czech Money Market Fund (CZK) 1 470,58 1 451,09 1 427,00 1 398,98 1 365,47
ING Cesky fond obligaci (K&) ING Czech Bond Fund (CZK) 2 122,69 2 034,43 1921,02 1 900,35 1764,54
ING Cesky akciovy fond (K¢) ING Czech Equity Fund (CZK) 3 158,44 2 263,76 1 500,91 1079,57 951,92
ING Cesky kontinualni click fond (K¢&)

ING Czech Continuous Click Fund (CZK) 999,42 948,21 938,88 926,93 939,47
ING Slovensky fond penézniho trhu (SKK)

ING Slovak Money Market Fund (SKK) 1081,01 1 059,21 1 004,65 - -
ING Slovensky dluhopisovy fond (SKK) /NG Slovak Bond Fund (SKK) 1 141,02 1 087,31 1019,98 - -

Pocet vydanych akcii fondu (kapitaliza¢ni)
Number of Outstanding Capitalization Shares

ING Cesky fond penézniho trhu ING Czech Money Market Fund 649 028,37 683 205,65 591521,00 754107,26 673 084,85
ING Cesky fond obligaci ING Czech Bond Fund 282879229 2249910,22 2265316,00 2 100 066,78 1197 210,54
ING Cesky akciovy fond ING Czech Equity Fund 1946 524,84 1094 213,75 728 826,00 486 116,97 446 637,71
ING Cesky kontinualni click fond ING Czech Continuous Click Fund 422 378,64 423 442,76 541991,00 538 844,37 523 406,64
ING Slovensky fond penézniho trhu

ING Slovak Money Market Fund 122 025,83 191 719,66 150 366,00 - -
ING Slovensky dluhopisovy fond /NG Slovak Bond Fund 3234 160,25 2780681,23 2 108 295,00 = -

Zakladni kvantitativni ukazatele
Basic quantitative Figures

Kapitalova primérenost Capital Adequacy Ratio 124 % 187 % 408 % PYER -

Tier 1 (000 CZK) Tier 1 (000 CZK) 30673 29 024 50 327 29 161 -

Tier 2 + Tier 3 (000 CZK) Tier 2 + Tier 3 (000 CZK) 265 165 140 662 -

Souhrn odecitatelnych polozek od Tier 1 a Tier 2 (000 CZK)

Sum of deductible items from the sum of Tier 1 and Tier 2 (000 CZK) 4 529 4444 4789 6 143 -

Celkova vyse kapitalu (000 CZK) Total Capital (000 CZK) 26 409 24 745 45 678 23 680 -

Kapitalovy pozadavek A Capital requirement A 1698 1057 895 - -

Kapitalovy pozadavek B Capital requirement B [1] 1] [1] - -

Kapitalovy pozadavek k uvérovému riziku obchodniho portfolia

Capital requirement for credit risk of trading portfolio (1] (1] (1] - -

Kapitalovy pozadavek k riziku angazovanosti obchodniho portfolia

Capital requirement for exposure risk of trading portfolio (1] (1] (1] - -

Kapitalovy pozadavek k obecnému trokovému riziku

Capital requirement for general interest rate risk [1] 0 [1] - -

Kapitalovy pozadavek k obecnému akciovému riziku

Capital requirement for general equity risk [1] [1] 0 - - g
Kapitalovy pozadavek k ménovému riziku 4
Capital requirement for exchange risk [1] [1] 1] - - E
Kapitalovy pozadavek ke komoditnimu riziku o]
Capital requirement for commodity risk [1] 1] [1] - - ;
Rentabilita prdmérnych aktiv ROAA 2
Return on Average Assets ROAA 54 % 59 % 47 % 44 % - 2
Rentabilita prdmérného vlastniho kapitalu ROAE

Return on Average Equity ROAE 499 % 464 % 307 % 338 % -

Kapitalové pozadavky k tuvérovému riziku obchodniho portfolia, k riziku angazovanosti obchodniho portfolia, k obecnému urokovému riziku,
k obecnému akciovému riziku, k ménovému riziku a ke komoditnimu riziku mély v roce 2005, resp. 2004 hodnotu 0, resp. 0.

Capital requirements for credit risk of trading portfolio, for exposure risk of trading portfolio, for general interest rate risk, for general equity
risk, for exchange risk and for commodity risk were 0 and 0 for 2005 and 2004, respectively.

Note: Czech convention has been applied to all Czech/English charts and tables contained in this Annual Report, which means that a decimal
comma is used instead of decimal point and thousands are separated by a space instead of a comma.
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VSTUPUJEME NA NOVE TRHY,
TVORIME NOVE STRATEGIE,
ZHODNOCUJEME VASE
INVESTICE, ZDOKONALUJEME
SVE SLUZBY | SAMI SEBE
A NASE USILI O POSKYOTOVANI'
g & KVALITNICH SLUZEB ZUSTAVA

TRVALE STEJNE — NEJVYSSI.




PROFIL SPOLECNOSTI COMPANY PROFILE

Hlavnim ukolem spole¢nosti ING Investment
Management je pfinaset Spickové sluzby v oblasti
spravy financnich rezerv institucionalnich investor.
ING Investment Management Ceska republika
spravuje portfolia svych sesterskych spolecnosti
(produkty zivotniho pojisténi, penzijniho fondu

a fondUl investi¢niho pojisténi), stejné jako portfolia
dalsich vyznamnych institucionalnich klientd z fad
pojistoven, penzijnich fondd, obci, nadaci

a obchodnich spole¢nosti. Tyto sluzby poskytuje

se specializaci na ceskou a slovenskou korunu,

a ve spolupraci se sesterskymi kancelafemi v Polsku
a v Madarsku i na akciové trhy regionu Stfedni Evropa.

Prostfednictvim ING Fondd poskytuje ING Investment
Management své sluzby také soukromym investorim
v Ceské republice. IndividudIni ptistup, profesionaini
vykon a pratelska atmosféra — to vse ziskavaji klienti
ING Investment Management.

Celkovy objem aktiv ve spravé ceské kancelare ING
Investment Management dosahl na konci roku 2005
témér 70 miliard korun. Z nich je cca 85 %
zainvestovadno v nastrojich s pevnym pfijmem
(dluhopisy a nastroje penézniho trhu) a cca 15 %

v akciich. V ING Investment Management Ceska
republika pracuje 13 zaméstnanc(.

ING Investment Management (C.R.), a.s. je ¢lenem
mezinarodni finan¢ni skupiny ING Group.

The main goal of the company ING Investment
Management is to provide the high professional
services in the field of financial reserves management
to institutional investors. ING Investment Management
Czech Republic manages portfolios of its sister
companies (life insurance, pension fund and funds

of investment insurance), as well as the portfolios

of other important institutional clients from among
insurance companies, pension funds, municipalities,
foundations and business companies. It provides
these services with the specialization for the Czech
and Slovak crown and in cooperation with sister
offices in Poland and Hungary also for the equity
markets of the region of Middle Europe.

Via ING Funds ING Investment Management provides
its services also to the private investors in the Czech
Republic. Individual approach, professional
performance and friendly atmosphere - this all

is gained by the clients of ING Investment
Management.

The total volume of assets under management of the
Czech office of ING Investment Management reached
at the end of 2005 nearly 70 billion of the crowns.
From this amount 85% is invested in the instruments
with fixed income (bonds and money market
instruments) and 15% in shares. 13 employees are
employed in ING Investment Management Czech
Republic.

ING Investment Management (C.R.), a.s. is a member
of the international financial company, ING Group.

Annual Report 2005

ING Investment Management



STATUTARNI ORGANY

Predstavenstvo Board of Directors

Pfedseda predstavenstva
Chairman of the Board of Directors

Narozen v roce 1970, absolvent Matematicko-
fyzikalni fakulty Univerzity Karlovy v Praze, obor
Statistika a ekonometrie. V roce 1999 absolvoval
Prague International Business School, kde ziskal titul
MBA. Do roku 2001 pUsobil 8 let na riznych pozicich
v Ceskoslovenské obchodni bance, a.s.

V ING Investment Management (C.R.), a.s. pracuje od
fijna 2001 jako Chief Operating Officer. V listopadu
2005 byl jmenovan predsedou predstavenstva

a generalnim reditelem.

Born in 1970, Jozef Sin¢ak graduated from the
Faculty of Mathematics and Physics of Charles
University in Prague — majoring in Statistics and
Econometrics. He also graduated from the Prague
International Business School with an MBA degree
(1999). Before the year 2001 Mr. Sin¢ak worked

8 years in several positions at Ceskoslovenska
obchodni banka, a.s. Mr. Sin¢ak has worked for
ING Investment Management (C.R.), a.s. since
October 2001 as Chief Operating Officer.

In November 2005 he was appointed the Chairman
of the Board of Directors and general director.
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Mistopredseda predstavenstva
Vice Chairman of the Board of Directors

Narozen v roce 1971, svou kariéru ve finan¢nim
sektoru zapocal v roce 1997 v Citibank jako Cash
Management Manager a Business Developer. Pan
Kabelka pasobil v minulosti jako obchodni

a marketingovy reditel ve spolecnostech
Interalia/Wilkens, PEUGEOT Car Centrum Praha,

1. Ceska dentdlni a.s. a East Dent. Ve spole¢nosti ING
Investment Management (C.R.), a.s., pracuje od roku
2000 jako vedouci obchodniho a marketingového
oddéleni. Do funkce mistopredsedy predstavenstva
byl jmenovan dozor¢i radou v kvétnu roku 2002.

Od ledna roku 2003 je ¢lenem predstavenstva
Asociace pro kapitalovy trh.

Born in 1971. Jan D. Kabelka started his career in the
financial sector in Citibank as a Cash Management
Manager and Business Developer. Before this position
he worked as Sales and Marketing Director in
Interalia/Wilkens company, Peugeot Car Centrum
Prague, 1, Ceska dentalni a.s. and East Dent. Mr Kabelka
has worked in ING Investment Management (C.R.), a.s.
since 2000 as an Institutional Sales Manager. He was
appointed Vice Chairman of the Board of Directors by
the Supervisory Board in May 2002. Jan D. Kabelka has
been a member of the board of Association for the
Capital Market since January 2003.

Clen predstavenstva

Member of the Board of Directors

Narozen v roce 1958, absolvent Matematicko-
fyzikalni fakulty Univerzity Karlovy v Praze.

Pan Krabec se na finan¢nich trzich pohybuje
profesiondlné jiz od roku 1994. Do roku 1999 byl
vedoucim analytikem na tradingu Komer¢ni
banky, poté zahajil drahu portfolio manazera

v dcefiné spolecnosti Komercni banky (IKS KB).
Po kratkém pUsobeni na pozici reditele investic
ve firmé Hex Capital rozsifil v roce 2001 tym
portfolio manazerd ING Investment Management
(C.R.), a.s. jako manazer akciovych investic. V roce
2005 se stal reditelem investi¢cniho oddéleni

a ¢lenem predstavenstva ING Investment
Management (C.R.), a.s.

Born in 1958, graduated from the Faculty

of Mathematics and Physics of the Charles
University in Prague. Mr. Krabec has been working
professionally on financial markets since 1994.
Until 1999 he was the head analyst in the trading
of Komeréni banka, then he started the carrier of
the portfolio manager in the daughter company
of Komercni banka (IKS KB). After short working as
the investment director in the company Hex Capital
he extended in 2001 investment team of ING
Investment Management (C.R.), a.s. as the manager
of equity investments. In 2005 he became the
director of the investment department and
member of the Board of Directors

of ING Investment Management (C.R.), a.s.
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GERARD HENDRIK BERGSMA
Pfedseda dozor¢i rady
Chairman of the Supervisory Board

Narozen v roce 1956, vystudoval ekonomii na H.E.S.
Rotterdam. Absolvoval studium Registered Financial
Analyst a manazerska studia pfii INSEAD a Columbia
University. V letech 1978-1984 pracoval pro Amfas
Group N.V. Od roku 1984 pusobil jako investi¢ni
manager a treasurer v Nationale-Nederlanden N.V.
V letech1990-1996 pUsobil jako viceprezident v ING
Investment Centre v Atlanté. Mezi lety 1996-1999 byl
vykonnym viceprezidentem a COO v ING Life
Insurance Company (Japonsko), Ltd. V roce 1999 byl
jmenovan ¢lenem manazerského centra ING
Investment Management se zodpovédnosti za
Nizozemi a Stfedni Evropu. Od roku 1999 je ¢lenem
dozor¢i rady ING Investment Management (C.R.), a.s.

Born in 1956, graduated in Commercial Economics at
H.E.S. Rotterdam. Completed studies to become

a Registered Financial Analyst and took Management
Programmes at INSEAD and Columbia University.
Between 1978-1984 Mr. Bergsma was employed at Amfas
Group N.V. From 1984 he worked as an Investment
Manager and treasurer for Nationale-Nederlanden N.V.
From 1990 to 1996 Mr Bergsma was vice president of ING
Investment Centre in Atlanta. During 1996-1999 he
worked as an Executive Vice President and COO at ING
Life Insurance Company (Japan), Ltd. In 1999 he became
a member of Management Centre ING Investment
Management responsible for the Netherlands and Central
Europe. Since 1999 Mr Bergsma has been a member of
the Supervisory Board of ING Investment Management
(CR), as.



STATUTARNI ORGANY STATUTORY BODIES

AD DASHORST
Mistopredseda dozor¢i rady
Vice Chairman of the Supervisory Board

Narozen v roce 1951, absolvoval prdva na univerzité
v Amsterdamu. V letech 1978-1987 pracoval jako
podnikovy prévnik nejprve ve FGH Hypotheekbank,
poté v NMB Bank. V roce 1987 se stal reditelem EMF
Rentefonds, v letech 1989-1995 generalnim reditelem
NMB Bank Handlowy Consultants v Polsku, nasledné
pak manazerem fondu investujicich do rozvijejicich

se ekonomik v ING Bank Luxembourg. Od roku 1994
je reditelem projektu odboru mezindrodni spravy
aktiv a od roku 1995 pak senior manazerem
Regionalniho evropského centra ING Investment
Management (REC). V roce 2001 se stal feditelem
odboru Rizeni obchodu REC. Od kvétna 2000 je ¢lenem
dozor¢i rady ING Investment Management (C.R.), a.s.

Born in 1951, Ad Dashorst studied law at the University
of Amsterdam. During 1978-1987 he served as Corporate
Counsel, first at FGH Hypotheekbank and later at NMB
Bank. In 1987 he became director of EMF Rentefonds.

In 1989-1995 he held the position of General Manager
at NMB Bank Handlowy Consultants in Poland, and
subsequently worked as an emerging markets fund
manager at ING Bank Luxembourg. From 1994 he was
project director for the international asset management
department and, from1995, senior manager of ING
Investment Management Regional Management Europe
(RME). Since 2001 he has been heading the Business
Management Dpt. of Business Planning. He has been

a member of the Supervisory Board of ING Investment
Management (C.R.), a.s. since May 2000.

Dozor¢i rada Supervisory Board

GREGOR SMEETS
Clen dozoréi rady
Member of the Supervisory Board

Narozen v roce 1969, vystudoval ekonomii a finan¢ni
analyzu na univerzité v Amsterdamu. V ING Group
pUsobi na rlznych pozicich od roku 1994. V letech
1997-1998 pUsobil pro ING Group jako country
manager v Madarsku. Od roku 2000 zacal pUsobit

v ING Investment Management jako senior portfolio
manager. V letech 2004-2005 pracoval pro Thames
Valley Police a pro Prudential Assurance ve Velké
Britanii. Od roku 2005 je na pozici feditele
obchodniho pldnovani v regiondInim manazerském
centru ING Investment Management Europe. Clenem
dozordi rady ING Investment Management (C.R.) a.s.
je od ledna 2006.

Born in 1969, he studied economy and financial
analysis at the University in Amsterdam.

He has been working in ING Group in different
positions since 1994. In 1997-1998 he worked for
ING Group as the country manager in Hungary.
Since 2000 he started to work in ING Investment
Management as the senior portfolio manager.

In 2004 — 2005 he worked for Thames Valley Police
and for Prudential Assurance in Great Britain. Since
2005 he has been on the position of the director
of business planning in regional manager center
of ING Investment Management Europe. He has
been the member of the Supervisory Board

of ING Investment Management (C.R.) a.s.

since January 2006.
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NA KONCI ROKU 2005 DOSAHL OBJEM AKTIV
VE SPRAVE HODNOTY 69,3 MLD. KC, COZ
PREDSTAVUJE ROCNi PROCENTUALNI NARUST O 37 %.




ZPRAVA VEDENi MANAGEMENT REPORT

Rok 2005 byl pro nasi spole¢nost velmi pfiznivy
a zcela vyjimecny v mnoha smérech.

Vynosy z poplatkd a provizi byly ve srovnani

s pfedchozim rokem vy33i o vice nez 15 %, pfi¢emz
spravni naklady se zvysily o méné nez 0,5 %.

V dusledku toho ING Investment Management (C.R.),
a.s. dosdhla zisku z bézné ¢innosti pred zdanénim

ve vysi 62,4 milionu ¢eskych korun, coz predstavuje
ro¢ni procentudlni narlst o 32 %.

Narust vynosu z poplatkl a provizi byl podminény
zejména narustem objemu aktiv ve spravé. Na konci
roku 2005 dosahl objem aktiv ve spravé hodnoty
69,3 mld. K¢, coz predstavuje ro¢ni procentualni
narldst o 37 %. S potésenim konstatuji, ze tato
hodnota je vyrazné vyssi, nez jsme plvodné planovali.

Vyrazné k tomu pfrispéla skute¢nost, Ze spole¢nosti
ze skupiny ING Group se v minulém roce Uspésné
prosadily na reformovaném trhu penzijniho pojisténi
v Slovenské republice, coZ ve svém dUsledku
znamenalo pfiliv aktiv do spravy v celkovém objemu
prevysujicim ¢astku 7 miliard slovenskych korun.

V této souvislosti je nutno konstatovat, Ze v zari 2005
ziskala ING Investment Management (C.R), a.s.

od Utradu pro finanéni trh SR oprévnéni poskytovat
investi¢ni sluzby rovnéz ve Slovenské republice.

K narlstu objemu aktiv ve spravé vyznamnou mérou
prispél i historicky nejvyssi pfiliv novych investic do
podilovych fondl denominovanych v CZK i SKK,
spravovanych ING Investment Management. Objem
novych investic v meziro¢nim vyjadreni prevysil
¢astku 5 miliard CZK.

Rekordni pfisun novych investic do podilovych fondu
v minulém roce byl zaznamenan i diky vynikajici praci
interni distribuc¢ni sité ING a rovnéz i externich
distributora.

Opomenout nelze ani to nejdulezité;jsi, co je nasim
hlavnim poslanim a souc¢asné nejvyznamnéjsi hodnotou
pro nase klienty — vykonnost spravovanych investic.

Year of 2005 was very favorable for our company
and fully exceptional in many respects.

Revenues from charges and commissions were, in
comparison with previous year, higher by more than
15%, and the administration expenses increased by
less than 0.5%. In the consequence of this ING
Investment Management (C.R.), a.s. reached the
profit from common activities before taxation

at the amount of 62.4 million Czech crowns, which
represents the annual percentage increase by 32%.

Increase of revenues from charges and commissions
was conditioned in particular by the increase of the
volume of assets under management. At the end of
2005 the volume of assets under management
reached the value of CZK 69.3 billion, which
represents the annual percentage increase by 37%.
I am pleased to state that this value is considerably
higher than we have originally planned.

The fact contributed to this considerably that the
companies from ING Group asserted themselves last
year on the reformed market of pension insurance in
the Slovak Republic, which in its consequence meant
the inflow of assets into the management in the
total volume exceeding the sum of 7 billion Slovak
crowns. It must be stated in this connection that in
September 2005 ING Investment Management (C.R),
a.s. obtained from the Financial Market Authority of
the Slovak Republic the license to provide investment
services also in the Slovak Republic.

Also the historically highest inflow of new
investments into the mutual funds denominated in
CZK and SKK, managed by ING Investment
Management, contributed also considerably to the
increase of the volume of assets under management.
The volume of new investments in the interannual
expression exceeded the amount of CZK 5 billion.

The record inflow of new investments into the mutual
funds in the last year was achieved also thanks

to the excellent work of internal distribution
network of ING and also the external distributors.

It is not possible to omit the most important thing,
which is our main mission and concurrently the most
important value for our clients — performance

of managed investments.
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Vsechna portfolia institucionalnich investor( v ceské
i slovenské koruné zaznamenala kladnou absolutni
vykonnost, ktera vétsinou prekonala vykonnost
srovnavaciho indexu.

Akciové trhy ve stfedni Evropé profitovaly také v roce
2005 z konvergencniho tématu a stejné jako

v predchazejicich dvou letech razantné rostly.

ING International Cesky akciovy fond doséhl v tomto
prostfedi vysoké absolutni ro¢ni vykonnosti 39,52 %.
Udéleny maximalni rating agentury Morningstar

(pét hvézdicek) si tento fond udrzel po cely rok 2005.

ING International Cesky obliga¢ni fond si ved| rovnéz

skvéle. Zejména diky poklesu trznich urokovych sazeb
v prvni poloviné roku dosahl absolutni ro¢ni vykonnosti
4,37 %, ktera jej zaradila na 2. misto v rdmci skupiny

12 fondU se srovnatelnou investi¢ni strategii.

ING International (1) Cesky fond penézniho trhu doséhl
absolutniho ro¢niho zhodnoceni v pfijatelné vysi 1,34 %.
Vykonnost fondu se zvysila v poslednim ¢tvrtleti roku
2005 poté, co bylo zménou statutu umoznéno
prodlouzeni prdmérné doby do splatnosti (durace)
portfolia aZ na Uroven 12 mésic. Do nasledujiciho
obdobi se tak fond stal konkurenceschopnym ostatnim
fonddm penézniho trhu nabizenych v Ceské republice.

Zajimavou investi¢ni pfilezitosti s vyznamnou mirou
garance vynosu v roce 2005 byl také ING Index Linked
Fund Cesky kontinualni click fond s absolutni ro¢ni
vykonnosti ve vysi 5,41 %. Unikatni struktura click
fondu, ktery je garantovanym produktem poskytujicim
participaci na rlstu zapadoevropského akciového
indexu Eurostoxx50, umoznuje klientim realizovat
zisk kdykoliv bez jakychkoliv dodate¢nych nakladd.

Oba fondy investujici ve slovenské koruné potvrdily
svUj vynosovy potencial. ING International (I1)
Slovensky fond penézniho trhu zhodnotil aktiva
svych investorl o 2,06 %. ING International (I1)
Slovensky dluhopisovy fond pak pfinesl zhodnoceni
ve vysi 4,99 %.

All portfolios of the institutional investors in both
Czech and Slovak crown achieved the positive
absolute performance, which in most cases exceeded
the performance of the comparative index.

Equity markets in the Central Europe benefited also
in 2005 from the convergence theme and they grew
considerably as well as in previous two years. ING
International Czech Equity Fund reached in this
environment the high absolute annual performance
of 39.52%. This fund kept the granted maximum
rating of the agency Morningstar (five stars) for the
whole 2005.

ING International Czech Bond Fund was doing also
excellently. In particular thanks to the decrease of
market interest rates in the first half of the year it
reached the absolute annual performance of 4.37%,
which ranked it on the 2nd place within the group
of 12 funds with comparable investment strategy.

ING International (Il) Czech Money Market Fund
reached the absolute annual growth in the
acceptable amount of 1.34%. Performance of the
fund increased in the last quarter of 2005 after the
change of statute enabled extension of the average
term to maturity (duration) of the portfolio to 12
months. For the next period the fund thus became
able to compete with other funds of the money
market offered in the Czech Republic.

The interesting investment opportunity with
significant level of revenue guarantee in 2005 was
also ING Index Linked Fund Czech Continuous Click
Fund with absolute annual performance at the
amount of 5.41%. The unique structure of the click
fund, which is the guaranteed product providing the
participation in the growth of the Western-European
share index Eurostoxx50, enables clients to take
profits anytime without any additional costs. Both
funds investing in Slovak crown confirmed their
earning potential. ING International (Il) Slovak
Money Market Fund improved the assets of its
investors by 2.06%. ING International (ll) Slovak Bond
Fund then brought the growth in the amount of
4.99%.



Bé&hem roku 2005 se podafilo vyznamné personalné
i systémoveé posilit vykon funkce kontroly a Fizeni rizik.

K 1. 9. 2005 doslo k vyznamnym zménam ve vedeni
spole¢nosti. Po ¢tyfech letech Uspésného plsobeni

v pozici generalniho feditele, predsedy predstavenstva
a soucasné reditele investi¢niho oddéleni pfijal Henk
de Bruijne nabidku ING nové pUsobit v Jizni Koreji.

V souvislosti s jeho odchodem byl generdlnim feditelem
jmenovan a soucasné predsedou predstavenstva
zvolen Jozef Sin¢ak. Reditelem investi¢niho oddéleni
a zaroven novym ¢lenem predstavenstva byl jmenovan
Jaroslav Krabec. Oba pracuji v ING Investment
Management od roku 2001.

Vyse uvedené vysledky mne opravnuji konstatovat,
ze rok 2005 byl pro nasi spole¢nost rokem velmi
uspésnym. Dékuji za to bez rozdilu vSem
zaméstnancim spolecnosti!

Vyzvam roku 2006 chceme celit rovnéz dobre pfipraveni.

Proto v nadchdzejicim roce planujeme personalné
posilit vsechny hlavni ¢innosti ve firmé — obchod
a marketing, fizeni a administraci portfolii

a v neposledni fadé i vykon kontrolnich ¢innosti.

Jsem presvédcen, Ze se novému vedeni spole¢nosti
spole¢né se viemi zaméstnanci podafi Uspésné

dosahnout viech cilt roku 2006.

DUvéra, kterou citime jak od akcionaru, tak zejména
od klientd, nas k tomu zavazuje!

V Praze dne 31. ledna 2006

Za predstavenstvo
ING Investment Management (C.R.), a.s.

i~

Predseda predstavenstva

During 2005 the performance of function of control
and risk management was strengthened considerably
both personally and also in the respect of the system.

As of 1 September 2005 the considerable changes
were made in the company management. After four
years of his successful discharging of the office of the
general director, Chairman of the Board of Directors
and concurrently the director of the investment
department, Henk de Bruijne accepted the offer of
ING to work newly in South Korea.

In connection with his departure Jozef Sincak was
appointed the general director and elected at the same
time the Chairman of the Board of Directors. Jaroslav
Krabec was appointed the director of the investment
department and at the same time the new member of
the Board of Directors. Both of them have been
working in ING Investment Management since 2001.

The above-mentioned results entitle me to state that
2005 was for our company the very successful year.

I would like to thank for this to all company
employees without any distinctions!

We want to face the challenges of 2006 also well
prepared. Therefore we plan in the following year to
strengthen personally all main activities in the
company - business and marketing, management
and portfolio management and last but not least
also the performance of the control activities.

I am convinced that the new company management
will manage, together with all the employees, to

reach successfully all the goals of 2006.

The trust that we feel both from the shareholders
and in particular from our clients bounds us to this!

In Prague, on 31st January 2006

For and on behalf of the Board of Directors of ING
Investment Management (C.R.), a.s.

Chairman of the Board of Directors

Annual Report 2005
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RIZENI RIZIK RISK MANAGEMENT

Risk Management, Compliance a Interni Audit

Oddéleni Risk Managementu, Compliance a Interniho
Auditu tvofi vnitfni kontrolni systém nasi spolecnosti.
Systém vnitfni kontroly je dynamicky proces neustéle
reagujici na ménici se pozadavky oboru, regulatort

a klienta.

Risk Management se zabyva fizenim rizik ve viech
procesech nasi spole¢nosti, zejména ve vztahu

k prodeji produktt a sluzeb, obchodovani,
settlementu a Ucetnictvi portfolii. Cilem Fizeni rizik
je vytvorit takovy systém kontroly, ktery eliminuje
miru rizik na akceptovatelnou Uroven.

Compliance zajistuje soulad vnitfnich pravidel

a predpisu se zakony v oblastech jako prani
Spinavych penéz, nelegalni vyuzivani davérnych
a vnitfnich informaci pro obchodovani s cennymi
papiry, obchodovani zaméstnancl na vlastni ucet
nebo na ucet osob jim blizkych. DuleZitou roli
Compliance je také koordinovani komunikace

se statnimi organy.

Interni Audit se zabyva predevsim ovérovanim
ucinnosti implementovanych kontrol v rdmci procesu
nasi spole¢nosti a kontrolou vykonu Compliance.

Oddéleni Risk Managementu, Compliance a Interniho
Auditu jsou pfimo podfizené generdlnimu fediteli
ING Investment Management (C.R.), a.s.

Cinnosti pracovnikl v oddéleni Risk Managementu,
Compliance a Interniho Auditu vychazeji z metodiky
finan¢ni skupiny ING Group a standardu platnych

v oblasti asset managementu. Zaméstnanci oddéleni
fizeni rizik maji odpovidajici kvalifikaci a zkusenosti,
které ddle rozvijeji ucasti na odbornych $kolenich

a seminafich.

Ke své ¢innosti spole¢nost vyuziva kvalitni informacni
systémy standardizované v ramci ING Group.

Risk Management, Compliance and Internal Audit

Departments of Risk Management, Compliance and
Internal Audit form the internal control system of our
company. The internal control system is the dynamic
process continually responding to the modifying
requirements of the field, regulators and clients.

Risk Management is concerned with management of
risks in all the processes of our company, in particular
in relation to the sale of products and services,
trading, settlement and portfolio accountancy. The
aim of the risk management is to create such control
system, which eliminates the exposure to the
acceptable level.

Compliance secures the compliance of internal rules
and regulations with laws in the fields such as the
money laundering, illegal use of confidential and
internal information for securities dealing, trading of
employees to their own account or to the account of
the persons close to them. The important role of the
Compliance is also the coordination of the
communication with the state bodies.

Internal Audit is concerned in particular with
verification of the effectiveness of the implemented
controls within the processes of our company and
control of the Compliance performance.

The departments of Risk Management, Compliance and
Internal Audit are directly subordinate to the general
director of ING Investment Management (C.R.), a.s.

Activities of the employees in the departments of
Risk Management, Compliance and Internal Audit
are based on the methodology of the financial group
ING Group and standards valid in the field of asset
management. The employees of the department of
Risk Management have the adequate qualification
and experience, which they further develop by their
participation in professional trainings and seminars.

The company uses for its activities the quality
information systems standardized within ING Group.
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ING International (II)
Cesky fond penézniho trhu (K¢)
ING International (Il)

RATING ALLOCATION (%)

iy,
“a

Czech Money Market Fund (CZK)

[ HYYS 5,19
B aa+ 5,68
H An 517
AA- 28,34
A+ 4035
A 12,44
A 2,83

INTEREST RATE EXPOSURE (%)

Wy
B Hotovost / Cash 4
B < 1 mésic/ < 7 month 3
B 13 mésice / 1-3 months 33
3-6 mésici / 3-6 months 36
6-12 mésicti / 6-12 months 15
1rok / 1 year ]

SHARE PRICE VERSUS THE INDEX (%)

105

Kurz akcie / Share price

B ingex

Druh akcie Share Type kapitaliza¢ni a dividendové Capitalization and Distribution
Datum zaloZeni Inception Date 20. fijen 1997 October 20, 1997
Identifikacni ¢islo /dentification Number 41873 B
Adresa Address 52, route d' Esch, L-1470 Luxembourg
Depozitai Depository Bank ING Luxembourg
Auditor Auditor Ernst & Young
Manazersky poplatek Management Fee 0,55 %
Pocateéni COJ na akcii (K€) Initial NAV per Share (CZK) 1 000,00
€0J na kapital. akcii k 31. 12. (K&) NAV per Capital. Share as at 31. 12. 1 470,58
€0J* subfondu k 31. 12. (K&) Total NAV as at 31. 12. (CZK) 1062 836 314,61

Pocet vydanych kapitalizacnich akcii Number of Outstanding Capitalization Shares 649 028,37
Vykon za 12 mésicti 12 Months Return 1,34 %

Celkovy vykon od zaloZeni p.a. Total Return since Inception p.a. 4,83 %




ING International (Il)

Slovensky fond penézniho trhu (Sk)
ING International (Il)

Slovak Money Market Fund (5K)

Druh akcie Share Type

Datum zalozeni Inception Date

Identifikacni ¢islo /dentification Number

Adresa Address

Depozitai Depository Bank

Auditor Auditor

Manazersky poplatek Management Fee

Potateéni COJ na akii (K¢) Initial NAV per Share (CZK)

€0J na kapital. akcii k 31. 12. (K&) NAV per Capital. Share as at 31. 12. (CZ
CoJ* subfondu k 31. 12. (K¢) Total NAV as at 31. 12. (CZK)

Pocet vydanych kapitalizacnich akcii Number of Outstanding Capitalization Shares

Vykon za 12 mésicti 12 Months Return
Celkovy vykon od zaloZeni p.a. Total Return since Inception p.a.

RATING ALLOCATION (%)

Bl A 2,65
AA- 70,45
A 26,90

INTEREST RATE EXPOSURE (%)

Hotovost / Cash 1
< 1 mésic / < 1 month 83
B 13 mésice / 7-3 month 6
.1 ok/ 1 year 10

SHARE PRICE VERSUS THE INDEX (%)

105

Kurz akcie / Share price

B ingex

kapitaliza¢ni Capitalization
30. kvéten 2003 May 30, 2003
41873 B

52, route d' Esch, L-1470 Luxembourg
ING Luxembourg

Ernst & Young

0,65 %

1 000,00

1081,01

1909 770,35

122 025,83

2,06 %

3,28 %
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ING International Cesky fond obligaci (K¢)
ING International Czech Bond Fund (CZK)

RATING ALLOCATION (%)

[ YV 13,96
B aa+ 0,64
VN 9,58
[ VS 4,09
A+ 3,50
A 56,63
A- 8,61
B ess- 2,90

INTEREST RATE EXPOSURE (%)

J
-

I - 10let/ > 10 years 6,37
B 7-10 let / 7-10 years 19,55
Il 5.7t/ 57 years 7,27
I 35et/35 years 19,84

1-3 roky / 1-3 years 29,87

<1rok /< 1year 11,17
- Hotovost / Cash 5,93

SHARE PRICE VERSUS THE INDEX (%)

10

me

Kurz akcie / Share price

B ingex

Druh akcie Share Type kapitaliza¢ni a dividendové Capitalization and Distribution
Datum zalozeni Inception Date 18. srpna 1997 August 18, 1997
Identifikacni ¢islo /dentification Number 47 586 B
Adresa Address 52, route d' Esch, L-1470 Luxembourg
Depozitai Depository Bank ING Luxembourg
Auditor Auditor Ernst & Young

Vyro¢ni zprava 2005

Manazersky poplatek Management Fee 1,00 %
Pocateéni COJ na akcii (K€) Initial NAV per Share (CZK) 1 000,00
¢0J na kapital. akcii k 31. 12. (K&) NAV per Capital. Share as at 31. 12. 2 122,69
€0J* subfondu k 31. 12. (K¢&) Total NAV as at 31. 12. (CZK) 6 760 234 398,13
Pocet vydanych kapitalizacnich akcii Number of Outstanding Capitalization Shares 2828 792,29
Vykon za 12 mésicti 12 Months Return 4,37 %

ING Investment Management

Celkovy vykon od zaloZeni p.a. Total Return since Inception p.a. 9,63 %

—_
(@)



ING International (Il)

Slovensky dluhopisovy fond (Sk)
ING International (Il)

Slovak Bond Fund (SK)

Druh akcie Share Type

Datum zalozeni Inception Date

Identifikacni ¢islo /dentification Number

Adresa Address

Depozitai Depository Bank

Auditor Auditor

Manazersky poplatek Management Fee

Potateéni COJ na akii (K¢) Initial NAV per Share (CZK)

€0J na kapital. akcii k 31. 12. (K&) NAV per Capital. Share as at 31. 12. (CZ
CoJ* subfondu k 31. 12. (K¢) Total NAV as at 31. 12. (CZK)

Pocet vydanych kapitalizacnich akcii Number of Outstanding Capitalization Shares

Vykon za 12 mésicti 12 Months Return

Celkovy vykon od zaloZeni p.a. Total Return since Inception p.a.

RATING ALLOCATION (%)

‘- m
|

[ YV 3,01
B aa 0,58
AA 12,92
VY 4,85
A+ 6,33
A 63,30
A 5,80
B ses- 321

INTEREST RATE EXPOSURE (%)

/.
~’

7-10 let / 7-10 years 12,45
5-7 let / 5-7 years 24,38
Hl 3-50ct/35 years 24,33
1-3 roky / 1-3 years 17,55
Bl o 1r0k/< 1 year 21,02
B Hotovost / Cash 0,27

SHARE PRICE VERSUS THE INDEX (%)

Kurz akcie / Share price

B index

kapitaliza¢ni Capitalization
30. kvéten 2003 May 30, 2003
41873 B

52, route d' Esch, L-1470 Luxembourg
ING Luxembourg

Ernst & Young

0,90 %

1 000,00

1 141,02

3690 246 155,89

3 234 160,25

4,99 %

5,62 %
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ING International Cesky akciovy fond (K¢)
ING International Czech Equity (CZK)

RATING ALLOCATION (%)
{‘
Ceska republika - akcie /
Czech Republic — Shares 51,10

I wadarsko - akcie /

Hungary - Shares 20,30
I roisko - akcie /

Poland — Shares 22,30
E  siovensko - akcie /

Slovak — Shares 0,30

Hotovost / Cash 6,00

SECTOR ALLOCATION (%)

/’

\\./

Finance / Finance 35,39
B telekomunikace / Telecommunications 16,34
I utiiity / Utilities 10,77
|| getika / Energetics 10,01
Materialy / Materials 9.71
B zdravotnictvi/ Healty Service 10,72
Spotiebni zbozi / Consumers Good's 2,91
IT/IT 1,01
Spotrebni sektor / Consumers Item 184
|| Pramysl / Industry 1,30

SHARE PRICE VERSUS THE INDEX (%)

140
130
120
110
100

90

Kurz akcie / Share price

B index

2005

Druh akcie Share Type kapitaliza¢ni a dendové Capitalization and Distribution

Datum zalozeni Inception Date 18. srpna 1997 August 18, 1997
Identifikacni ¢islo /dentification Number 47 586 B
Adresa Address te d' Esch, L-1470 Luxembourg
Depozitai Depository Bank ING Luxembourg
Auditor Auditor Ernst & Young

yro¢ni zprava

V

Manazersky poplatek Management Fee 2,00 %
Pocateéni COJ na akcii (K€) Initial NAV per Share (CZK) 1 000,00
€0J na kapital. ak 31. 12. (K&) NAV per Capital. Share as at 31. 12. ( 3 158,44
€0J* subfondu k 31. 12. (K¢&) Total NAV as at 31. 12. (CZK) 8 580 582 161,64

Pocet vydanych kapitalizacnich akcii Number of Outstanding Capitalization Shares 1946 524,84
Vykon za 12 mésicti 12 Months Return 39,52 %

ING Investment Management

Celkovy vykon od zaloZeni p.a. Total Return since Inception p.a.

—_
0




ING Index Linked Fund (I)
ING Cesky kontinualni click fond Euro
ING Index Linked Fund (Il)
ING Czech Continuous Click Fund Euro

Druh akcie Share Type

Datum zalozeni Inception Date

Identifikacni ¢islo /dentification Number

Adresa Address

Depozitai Depository Bank

Auditor Auditor

Manazersky poplatek Management Fee

Potateéni COJ na akii (K¢) Initial NAV per Share (CZK)

€0J na kapital. akcii k 31. 12. (K&) NAV per Capital. Share as at 31. 12. (CZ
CoJ* subfondu k 31. 12. (K¢) Total NAV as at 31. 12. (CZK)

Pocet vydanych kapitalizacnich akcii Number of Outstanding Capitalization Shares

Vykon za 12 mésicti 12 Months Return

Celkovy vykon od zaloZeni p.a. Total Return since Inception p.a.

PORTFOLIO ALLOCATION (%)

g

Instrumenty penézniho trhu /

Money market Instruments 91,57

HE opc

e na index Eurostoxx 50 /

Call option na Eurostoxx 50 index 8,43

SHARE PRICE VERSUS THE INDEX (%)

110

100

-

90

Kurz akcie / Share price

B ingex

I Chranéns hodnota / Floor Value

kapitaliza¢ni Capitalization

16. fijen 2000 October 16, 2000
B 67912

52, route d' Esch, L-1470 Luxembourg
ING Luxembourg

Ernst & Young

1,25 %

1 000,00

999,42

422 134 350,88

422 378,34

541 %

-0,01 %
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ORGANIZACNIi STRUKTURA SPOLECNOSTI
COMPANY ORGANIZATION CHART

General Manager

Compliance Officer
& Risk Manager

Assistant
to General Manager

Investment Manager Fixed
Income

Investment Manager Fixed
Income

Investment Manager Equity

Portfolio Accountant

Portfolio Accountant

Settlement
Officer

IT Manager

Marketing
Manager

Regional Sales Manager
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ZPRAVA DOZORCi RADY

Dozor¢f rada potvrzuje, Ze ji byly v pribéhu roku 2005 fadné a pravidelné doru¢ovany vsechny dllezité zprdvy, dokumenty a informace
0 aktivitach spolec¢nosti ING Investment Management (C.R.), a.s., coZ ji umoznilo vykondvat své povinnosti podle zdkona a stanov
spole¢nosti.

Rozhodnuti u¢inéna dozor¢i radou byla zaznamenana v zapisech z jednani.

Dozor¢f rada schvdlila na svém zaseddni 16. prosince 2005 auditovanou Ucetni uzavérku za rok 2004, vyro¢ni zpravu za rok 2004
a navrh na rozdéleni zisku spole¢nosti za rok 2004.

Zpréva auditora potvrzuje, ze Ucetni vykazy za rok 2005 vérné odrazej aktiva, pasiva, hodnotu majetku a finan¢ni pozici ING Investment
Management (C.R.), a.s. ve viech podstatnych aspektech.

Dozor¢i rada odsouhlasila na svém zasedani 24. brezna 2006 auditovanou uUcetni uzavérku za rok 2005, vyro¢ni zpravu za rok 2005
a navrh na rozdéleni zisku spole¢nosti za rok 2005.

V priib&hu roku 2005 pokracovala spole¢nost v budovani své dobré povésti a jména v Ceské i Slovenské republice. Rok 2005 pFinesl
podstatny nérdst aktiv ve spravé, ktery presahl pdvodni plany.

V roce 2005 doséhla spole¢nost doposud nejlepsiho vysledku od svého zalozeni. Zisk z bézné cinnosti pred zdanénim dosahl

62,4 miliond Ceskych korun, coz predstavuje narlst o 32 % ve srovndni s Udaji za rok 2004. Objem aktiv ve spravé ke konci roku 2005
¢inil 69,3 miliard ¢eskych korun. PFjmy vzrostly oproti pfedchozimu roku o vice nez 15 %, zatimco néklady za stejné obdobi stouply

o necelych 0,5 %.

Po ¢tyrech letech plsobeni na pozici generélniho feditele a predsedy predstavenstva odstoupil k 31. srpnu 2005 pan Henk de Bruijne
a pfijal misto v ING v Jizni Koreji. Jménem dozor¢i rady bych panu de Bruijne rad podékoval za jeho praci a velky pfinos ke
kontinudlnimu rlstu a obchodnimu rozvoji spole¢nosti.

Novym generalnim feditelem a predsedou predstavenstva se na zakladé rozhodnuti dozor¢i rady ze dne 28. listopadu 2005 stal Jozef
Sin¢ak (dosavadni vedouci oddéleni Operations a ¢len predstavenstva). Novym investi¢nim feditelem a ¢lenem predstavenstva byl
jmenovan Jaroslav Krabec.

Dal3f zmény byly ucinény i ve slozeni dozor¢i rady. Pan Wietse de Vries rezignoval na svoji funkci ¢lena dozor¢i rady a v lednu 2006 ho
nahradil pan Gregor Smeets. Jménem dozor¢i rady bych rad podékoval panu de Vries za plnéni jeho povinnosti vici spole¢nosti a za
hodnotny pfinos k nepretrzitému Uspéchu spolecnosti béhem jeho plsobeni v dozor¢i radé.

Praha, 31. bfezna 2006

Gerard Hendrik Bergsma

Predseda dozor¢f rady



SUPERVISORY BOARD REPORT

The Supervisory Board confirms that during the whole of 2005 all important reports, documents and information about the
activities of the company ING Investment Management (C.R.), a.s. ("the Company"), were duly and regularly delivered to it,
which enabled it to properly carry out its duties under the law and the company Articles of Association.

Decisions of the Supervisory Board at its meetings were recorded in the minutes of the meetings.

The Supervisory Board approved, at its meeting of 16. 12. 2005, the audited Final Accounts for 2004, the Annual Report for
2004 and the proposal for distribution of the Company’s profit for 2004.

The auditor’s report confirms that the financial statements for 2005 truly reflect the assets, liabilities, property value and
financial position of ING Investment Management (C.R.), a.s. in all material respects.

The Supervisory Board approved, at its meeting of 24. 3. 2006, the audited Final Accounts for 2005, the Annual Report for
2005 and the proposal for distribution of the Company’s profit for 2005.

In 2005 the Company continued to develop its strong reputation and brand awareness in the Czech Republic and in
Slovakia. The year 2005 brought a considerable increase of assets under management and administration, higher than it
was originally planned.

In 2005 the Company reached the best result in its history of existence. Profit from regular activities before taxation
amounted to 62.4 million Czech crowns, which is an increase of 32% compared to the 2004 figures. The volume of assets
under management and administration reached at the end of 2005 a value of 69.3 billion Czech crowns. Revenues increased
in comparison with the previous year by more than 15%, while costs for the same period increased by nearly 0.5%.

After four years of holding the position of Chief Executive Officer and Chairman of the Board of Directors, Mr. Henk de
Bruijne resigned from these positions as of 31 August 2005 and accepted a position for ING in South Korea. On behalf of
the Supervisory Board | would like to thank Mr. de Bruijne for his work and his big contribution to the continuous growth
and business development of the Company.

By its decision of 28. 11. 2005 Mr. de Bruijne has been replaced by Jozef Sin¢ak (formerly Director of Operations and
Member of the Board of Directors) in his position of Chief Executive Officer and Chairman of the Board. Jaroslav Krabec was
appointed Investment Director and member of the Board of Directors.

Finally some changes were made in the composition of the Supervisory Board. Mr. Wietse de Vries resigned from his office
of member of the Supervisory Board and was replaced in Mr. Gregor Smeets in January 2006. On behalf of the Supervisory
Board | would like to thank Mr. de Vries for the fulfillment of his duties towards the company and his valuable contribution
to its continuous success during his membership of the Supervisory Board.

Prague, 31 March 2006

Gerard Hendrik Bergsma

Chairman of the Supervisory Board
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VYROK AUDITORA

Akcionafi spolecnosti ING Investment Management (C.R.), a.s.:

Oveérili jsme Ucetni zavérku spole¢nosti ING Investment Management (C.R.), a.s., k 31. prosinci 2005. Za sestaveni této ucetni zavérky
je zodpovédné vedeni spole¢nosti ING Investment Management (C.R.), a.s. Na3im Ukolem je vydat na zakladé provedeného auditu vyrok
k této ucetni zavérce.

Audit jsme provedli v souladu se zdkonem o auditorech a Mezindrodnimi auditorskymi standardy a souvisejicimi aplika¢nimi dolozkami
Komory auditorti Ceské republiky. Tyto standardy vyZadujf, aby auditor naplénoval a proved| audit tak, aby ziskal pfimérenou jistotu,
Ze Ucetnf zdvérka neobsahuje vyznamné nespravnosti. Audit zahrnuje vybérovym zplisobem provedené ovéreni Uplnosti a prikaznosti
Castek a informaci uvedenych v Ucetni zavérce. Audit téZ zahrnuje posouzeni pouzitych Ucetnich metod a vyznamnych odhadu
provedenych vedenim a déle zhodnoceni vypovidajici schopnosti Ucetni zavérky. Jsme presvédceni, Zze provedeny audit poskytuje
priméreny podklad pro vyjadreni vyroku auditora.

Podle naseho nazoru Ucetni zavérka ve viech vyznamnych souvislostech vérné a poctivé zobrazuje majetek, zavazky, vlastni kapitdl

a finan¢nf situaci spole¢nosti ING Investment Management (C.R.), a.s., k 31. prosinci 2005 a vysledky jejiho hospodareni za rok 2005
v souladu s tcetnimi predpisy platnymi v Ceské republice.

Oveérili jsme také Ucetni zavérku spole¢nosti ING Investment Management (C.R.), a.s., k 31. prosinci 2004, resp. 2003 a nase zprava

z 21. ledna 2005, resp. 23. ledna 2004 obsahovala vyrok bez vyhrad.

Vyro¢nf zpréva za rok 2005 obsahuje Udaje o dulezitych skutecnostech, které se vztahuji k Ucetni zavérce k 31. prosinci 2005
spole¢nosti, a vyklad o uplynulém a predpokladaném vyvoji hospodareni a o finan¢ni situaci spole¢nosti. U¢etni informace obsazené

ve vyro¢ni zpravé jsme sesouhlasili s informacemi uvedenymi v Gcetni zavérce k 31. prosinci 2005. Jiné nez Ucetni informace ziskané
z Ucetni zavérky a Ucetnich knih spolecnosti jsme vSak neovérovali.

Zkontrolovali jsme informace obsazené ve zpravé o vztazich mezi ovladajici a ovlddanou osobou a o vztazich mezi ovlddanou osobou

a ostatnimi osobami ovlddanymi stejnou osobou (zprdva o propojenych osobéach), kterd byla vypracovana v souladu s paragrafem 66a
obchodniho zékoniku. Za Uplnost a spravnost zpravy odpovida statutdrni organ spolecnosti. Nasi odpovédnosti je ovéfit spravnost udajd
uvedenych ve zpravé. V prabéhu ovérovani jsme nezjistili zadné skutecnosti, které by naznacovaly, Ze informace uvedené ve zpravé jsou
nespravné.

\‘
Ernst &

Ernst & Young Audit & Advisory, s.r.o., ¢len koncernu

osvédceni ¢. 401

 Juidass /4?’///»*7/

auditor, osvédc¢eni ¢. 1810

20. ledna 2006 Praha, Ceska republika



AUDITOR’S REPORT

To the Shareholder of ING Investment Management (C.R.), a.s.:

(Translation of a report originally issued in Czech - see Note 2 to the financial statements.)

We have audited the financial statements of ING Investment Management (C.R.), a.s. as at 31 December 2005. These financial
statements are the responsibility of the Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the Act on Auditors, International Standards on Auditing and applicable clauses of the
Chamber of Auditors of the Czech Republic. Those Standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements present, in all material respects, a true and fair view of the assets, liabilities, equity and financial

position of ING Investment Management (C.R.), a.s. as at 31 December 2005 and the financial results for the year then ended in accordance
with accounting principles generally accepted in the Czech Republic.

We have also audited the prior year financial statements as at 31 December 2004, resp. 2003 of ING Investment Management (C.R.),
a.s. and issued an unqualified report thereon dated 21 January 2005 and 23 January 2004, respectively.

The accompanying annual report for 2005 contains information about important matters related to the Company's financial
statements, the evolution of its business and other matters. We have checked that the accounting information in the annual report
is consistent with that contained in the audited financial statements as at 31 December 2005. Our work as auditors was confined to
checking the annual report with the aforementioned scope and did not include a review of any information other than that drawn
from the audited accounting records of the Company.

We have reviewed the information contained in the report on related parties, which was prepared in accordance with Section 66a
of the Commercial Code. The Board of Directors are responsible for the complete and accurate presentation of the report on related
parties. Our responsibility is to review the accuracy of the information included in the report. During our audit, nothing came to our
attention that would cause us to believe that the information disclosed in the report was inaccurate.

«
Ernst ¢ lorey

Ernst & Young Audit & Advisory, s.r.o., ¢len koncernu

License No. 401

 Juidass /47’///’7/

Michaela Kubyova,

Auditor, License No. 1810

20 January 2006 Prague, Czech Republic

Annual Report 2005

ING Investment Management

N
Ul



Vyro¢ni zprava 2005

ING Investment Management

N
(@)

ROZVAHA (V TIS. KC) K 31. 12. 2005

Ozn. AKTIVA 2005 2004 2003

Bruto Korekce Netto Netto Netto

1. Pokladni hotovost, vklady u centralnich bank 23 0 23 45 40
2. Statni bezkuponové dluhopisy a ostatni cennné papiry

prijimané centrain bankou k refinancovani 0 0 0 0 0

v tom: a) vydané vladnimi institucemi 0 0 0 0 0

b) ostatni 0 0 0 0 0

3. Pohledavky za bankami a druzstevnimi zdloznami 106 132 0 106 132 66 075 55 940

v tom: a) splatné na pozadani 106 132 0 106 132 66 075 55 940

b) ostatni pohledavky 0 0 0 0 0

4. Pohledavky za nebankovnimi subjekty 0 0 0 0 0

v tom: a) splatné na pozadani 0 0 0 0 0

b) ostatni pohledavky 0 0 0 0 0

5. Dluhové cenné papiry 0 0 0 0 0

v tom: a) vydané vladnimi institucemi 0 0 0 0 0

b) vydané ostatnimi osobami 0 0 0 0 0

6. Akcie, podilové listy a ostatni podily 0 0 0 0 0

7. Uéasti s podstatnym vlivem 0 0 0 0 0

z toho: v bankéch 0 0 0 0 0

8. Ucasti s rozhodujicim vlivem 0 0 0 0 0

z toho: v bankéch 0 0 0 0 0

9. Dlouhodoby nehmotny majetek 2 236 -2 236 0 0 92

z toho: a) zfizovaci vydaje 0 0 0 0 0

b) goodwill 0 0 0 0 0

10.  Dlouhodoby hmotny majetek 15706 -11178 4528 4443 4789

v tom: a) pozemky a budovy pro provozni ¢innost 2 600 -522 2078 2164 2268

b) ostatni 13106 -10 656 2 450 2279 2 521

11.  Ostatni aktiva 30 746 0 30 746 17 517 10 006

12.  Pohledévky za upsany zékladni kapital 0 0 0 0 0

13.  Naklady a prijmy pristich obdobi 80 0 80 1068 793

AKTIVA CELKEM 154 923 -13 414 141 509 89 148 71 660




BALANCE SHEET (IN CZK THOUSANDS) AS OF 31 DECEMBER 2005

No. ASSETS 2005 2004 2003
Gross Net Net Net
amount Adjust. amount amount amount
1. Cash and central bank deposits 23 0 23 45 40
2. State treasury bills and other securities accepted by 0 0 0 0 0

central bank for refinancing

a) issued by governmental institutions 0 0 0 0 0
b) other 0 0 0 0 0
3. Claims on banks and co-operative savings banks 106,132 0 106,132 66,075 55,940
a) withdraw. on demand 106,132 0 106,132 66,075 55,940
b) other receivables 0 0 0 0 0
4. Claims on non-bank institutions 0 0 0 0 0
a) withdraw. on demand 0 0 0 0 0
b) other receivables 0 0 0 0 0
5. Bonds and other fixed interest securities 0 0 0 0 0
a) issued by governmental institutions 0 0 0 0 0
b) other entities 0 0 0 0 0
6. Shares, other floating yield securities, and participations 0 0 0 0 0
7. Participations with substantial influence 0 0 0 0 0
of that: in banks 0 0 0 0 0
8. Participations with controlling influence 0 0 0 0 0
of that: in banks 0 0 0 0 0
9. Intangible assets 2,236 -2,236 0 0 92
of that: a) foundation and organization expenses 0 0 0 0 0
b) goodwill 0 0 0 0 0
10.  Tangible assets 15,706 -11,178 4528 4,443 4,789
of that: a) land and buildings for operating activities 2,600 -522 2,078 2,164 2,268
b) other 13,106 -10,656 2,450 2,279 2,521
11.  Other assets 30,746 0 30,746 17,517 10,006
12.  Stock subscription receivable 0 0 0 0 0
13.  Prepaid expenses and unbilled revenue 80 0 80 1,068 793
TOTAL ASSETS 154,923 -13,414 141,509 89,148 71,660
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ROZVAHA (V TIS. KC) K 31. 12. 2005

Ozn. PASIVA 2005 2004 2003
1. Zavazky vici bankdm a druzstevnim zélozndm 0 0 0
v tom: a) splatné na pozadani 0 0 0
b) ostatni zavazky 0 0 0
2. Zavazky vici nebankovnim subjektlm 0 0 0
v tom: a) splatné na pozadani 0 0 0
b) ostatni zavazky 0 0 0
3. Zéavazky z dluhovych cennych papirQ 0 0 0
v tom: a) emitované dluhové cenné papiry 0 0 0
b) ostatni zavazky z dluhovych cennych papird 0 0 0
4. Ostatni pasiva 64 608 26 485 20 579
5. Vynosy a vydaje pfistich obdobf 0 0 0
6. Rezervy 0 0 0
v tom: a) na duchody a podobné zavazky 0 0 0
b) na dané 0 0 0
) ostatnf 0 0 0
7. PodFizené zavazky 0 0 0
8. Zéakladnf kapital 27 000 27 000 27 000
z toho: a) splaceny zakladni kapitél 27 000 27 000 27 000
b) vlastni akcie 0 0 0
9. Emisni &zio 0 0 0
10.  Rezervni fondy a ostatni fondy ze zisku 3673 2 024 983
v tom: a) povinné rezervni fondy a rizikové fondy 3673 2 024 983

b) ostatni rezervni fondy 0 0

c) ostatni fondy ze zisku 0 0

11.  Rezervni fond na nové ocenéni 0 0
12.  Kapitalové fondy 662 662 662
13. Ocerovaci rozdily 0 0 0
z toho: a) z majetku a zavazkd 0 0 0
b) ze zajistovacich derivatd 0 0 0
) z pfepoctu Ucastf 0 0 0
14.  Nerozdéleny zisk nebo neuhrazené ztrata z predchozich obdobf 0 0 1623
15.  Zisk nebo ztrdta za ucetni obdobf 45 566 32977 20813
PASIVA CELKEM 141 509 89 148 71 660




BALANCE SHEET (IN CZK THOUSANDS) AS OF 31 DECEMBER 2005

No. EQUITY AND LIABILITIES 2005 2004 2003
1. Liable to banks and co-operative savings banks 0 0 0
a) withdraw on demand 0 0 0

b) other payables 0 0 0

2. Liable to non-bank institutions 0 0 0
a) withdraw. on demand 0 0 0

b) other payables 0 0 0

3. Deposit certificates and similar bonds 0 0 0
a) deposit certificates issued 0 0 0

b) other payables from deposit certificates 0 0 0

4. Other liabilities 64,608 26,485 20,579
5. Accrued liabilities and deferred assets 0 0 0
6. Reserves 0 0 0
a) for pensions and similar obligations 0 0 0

b) for taxes 0 0 0

¢) other 0 0 0

7. Subordinated liabilities 0 0 0
8. Basic capital 27,000 27,000 27,000
a) registered capital 27,000 27,000 27,000

b) own shares 0 0 0

9. Share premium 0 0 0
10.  Reserve funds and other funds created from profit 3,673 2,024 983
a) statutory reserve funds and risk funds 3,673 2,024 983

b) other reserve funds 0 0 0

¢) other funds created from profit 0 0 0

11, Reserve fund for new valuation 0 0 0
12.  Capital funds 662 662 662
13.  Valuation differences 0 0 0
a) from assets and liabilities 0 0 0

b) from hedging derivatives 0 0 0

¢) from recalculation of participations 0 0 0

14.  Retained earning or accumulated loss from previous years 0 0 1623
15.  Profit (loss) for the year (+/-) 45,566 32,977 20,813
TOTAL EQUITY AND LIABILITIES 141,509 89,148 71,660
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VYKAZ ZISKU A ZTRATY ZA ROK 2005 (V TIS. KC)

Ozn. TEXT 2005 2004 2003
1. Viynosy z urokd a podobné vynosy 1460 1232 793
z toho: uroky z dluhovych cennych papirt 0 0 0
2. Néklady na uroky a podobné vynosy 0 0 0
z toho: naklady na uroky z dluhovych cennych papir 0 0 0
3. Vynosy z akcif a podilli 0 0 0
v tom: a) vynosy z Ucasti s podstatnym vlivem 0 0 0
b) vynosy z Ucasti s rozhodujicim vlivem 0 0 0
) ostatni vynosy z akcii a podild 0 0 0
4. Vynosy z poplatkl a provizf 112 912 97 832 77 913
5. Naklady na poplatky a provize 0 0 0
6. Cisty zisk nebo ztréta z finan¢nich operaci -199 -171 -132
7. Ostatni provozni vynosy 225 837 155
8. Ostatni provozni naklady 3686 3400 686
9. Spravni naklady 47 196 46 974 44 744
v tom: a) naklady na zaméstnance 23598 24131 22219
z toho: aa) mzdy a platy 17 032 17 802 15 832
ab) socialni a zdravotni pojisténi 6 566 6329 6 387
b) ostatni spravni naklady 23598 22 843 22 525
10.  Rozpusténi rezerv a opravnych polozek k dlouhodobému
hmotnému a nehmotnému majetku 0 0 0
11.  Odpisy, tvorba a pouZiti rezerv a opravnych polozek
k dlouhodobému hmotnému a nehmotnému majetku 1068 2 063 2479
12.  Rozpusténi opravnych poloZek a rezerv k pohleddvkam
a zarukam, vynosy z dfive odepsanych pohledavek 0 0 0
13.  Odpisy, tvorba a pouziti opravnych polozek
a rezerv k pohledavkam a zarukdm 0 13 0
14.  Rozpusténi opravnych polozek k Gcastem
s rozhodujicim a podstatnym vlivem 0 0 0
15.  Ztraty z prevodu Ucasti s rozhodujicim a podstatnym vlivem, tvorba
a pouziti opravnych polozek k Ucastem s rozhodujicim
a podstatnym vlivem 0 0 0
16.  Rozpusténi ostatnich rezerv 0 0
17.  Tvorba a pouZitf ostatnich rezerv 0 0
18.  Podil na ziscich nebo ztratach ucasti s rozhodujicim
nebo podstatnym vlivem 0 0 0
19.  Zisk nebo ztrata za tcetni obdobi z bézné ¢innosti pred zdanénim 62 4438 47 280 30 820
20.  Mimoréadné vynosy 0 0 0
21.  Mimoréadné naklady 0 0 0
22.  Zisk nebo ztrata za tcetni obdobi
z mimoradné ¢innosti pied zdanénim 0 (1] 0
23.  Dan z pfijmu 16 882 14 303 10 007
24.  ZISK NEBO ZTRATA zA UCETNi OBDOBI PO ZDANENI 45 566 32 977 20 813




PROFIT AND LOSS ACCOUNT (IN CZK THOUSANDS) FOR 2005

No. DESCRIPTION 2005 2004 2003
1. Interest income and similar revenues 1,460 1,232 793
of that: interest from fixed yield securities 0 0 0
2. Interest expense and similar costs 0 0 0
of that: interest expense from fixed yield securities 0 0 0
3. Income from shares and interests 0 0 0
a) income from subsidiaries 0 0 0
b) income from associates 0 0 0
¢) income from other shares and interests 0 0 0
4. Revenues from fees and commissions 112,912 97,832 77,913
5. Costs of fees and commissions 0 0 0
6. Net profit/loss from financial activities -199 -171 -132
7. Other operating revenues 225 837 155
8. Other operating expenses 3,686 3,400 686
9. Administrative expenses 47,196 46,974 44,744
of that: a) Personnel expenses 23,598 24,131 22,219
aa) wages and salaries 17,032 17,802 15,832
ab) social security and health insurance 6,566 6,329 6,387
b) Other administrative expenses 23,598 22,843 22,525
10.  Release of reserves and provisions for tangible
and intangible fixed assets 0 0 0
11.  Depreciation, creation and use of reserves and provisions
for tangible and intangible fixed assets 1,068 2,063 2,479
12.  Release of reserves and provisions for receivables and guarantees,
revenues from receivables previously written-off 0 0 0
13.  Writte-off, creation and use of provisions and reserves
for receivables and guarantees 13 0
14.  Release of provisions for investments in subsidiaries and associates 0
15.  Losses from transfer of controlling and substantial participations
creation and use of provisions for controlling and substantial
participations in companies 0 0 0
16.  Release of other reserves 0 0 0
17.  Creation and use of other reserves 0 0 0
18.  Share on profit/loss of subsidiaries and associates 0 0 0
19.  Profit or loss on ordinary activities before tax 62,448 47,280 30,820
20.  Extraordinary gains 0 0 0
21.  Extraordinary losses 0 0 0
22.  Extraordinary profit or loss before tax 0 0 0
23.  Taxon profit or loss 16,882 14,303 10,007
24. PROFIT OR LOSS FOR THE YEAR AFTER TAX (+/-) 45,566 32,977 20,813
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PREHLED O ZMENACH VLASTNIHO KAPITALU ZA ROK 2005 (V TIS. KC)

Zakladni Vlastni Emisni Rezerv. Kapital. Ocen. Nerozdéleny zisk/ Zisk/(ztrata) Celkem

kapital akcie azio fondy fondy rozdily neuhrazena ztrata bézného
minulych let obdobi
1. Zastatek k 1. 1. 2003 27 000 0 0 395 662 0 -9 551 11762 30 268
Zmény Ucetnich metod 0 0 0 0 0 0 0 0 0
Opravy zésadnich chyb 0 0 0 0 0 0 0 0 0
Kurzové rozdily a rozdily
z pfecenéni nezahrnuté do HV 0 0 0 0 0 0 0 0 0
Cisky zisk / ztrata za Ucetni obdobf 0 0 0 0 0 0 0 20 813 20 813
Dividendy 0 0 0 0 0 0 0 0 0
Pfevody do fondd 0 0 0 588 0 0 0 -588 0
Pouziti fond( 0 0 0 0 0 0 0 0 0
Emise akcif 0 0 0 0 0 0 0 0 0
Snizeni zakladniho kapitélu 0 0 0 0 0 0 0 0 0
Nékupy vlastnich akcif 0 0 0 0 0 0 0 0 0
Pfevod na ucet
nerozdélenych ziskC/ztrat 0 0 0 0 0 0 11174 -11174 0
2. Zustatek k 31. 12. 2003 27 000 0 0 983 662 0 1623 20 813 51081
3. Zuastatek k 1. 1. 2004 27 000 0 0 983 662 0 1623 20 813 51081
Zmény Ucetnich metod 0 0 0 0 0 0 0 0 0
Opravy zdsadnich chyb 0 0 0 0 0 0 0 0 0
Kurzové rozdily a rozdily
z pfecenéni nezahrnuté do HV 0 0 0 0 0 0 0 0 0
Cisky zisk / ztrata za Ucetni obdobf 0 0 0 0 0 0 0 32977 32977
Dividendy 0 0 0 0 0 0 -1623 -19772  -21395
Prevody do fondu 0 0 0 1041 0 0 0 -1 041 0
Pouziti fond( 0 0 0 0 0 0 0 0 0
Emise akcif 0 0 0 0 0 0 0 0 0
Snizeni zakladniho kapitalu 0 0 0 0 0 0 0 0 0
Nakupy vlastnich akcif 0 0 0 0 0 0 0 0 0
Pfevod na uUcet nerozdélenych
ziskQ/ztrat 0 0 0 0 0 0 0 0 0
4. Zuastatek k 31. 12. 2004 27 000 0 0 2024 662 0 0 32977 62 663
5. Zustatek k 1. 1. 2005 27 000 0 2024 662 0 0 32977 62 663
Zmény Ucetnich metod 0 0 0 0 0 0 0 0 0
Opravy zasadnich chyb 0 0 0 0 0 0 0 0 0
Kurzové rozdily a rozdily
z precenéni nezahrnuté do HV 0 0 0 0 0 0 0 0 0
Cisky zisk / ztréta za Ucetni obdobf 0 0 0 0 0 0 0 45566 45566
Dividendy 0 0 0 0 0 0 0 -31328 -31328
Prevody do fondU 0 0 0 1649 0 0 0 -1 649 0
Pouziti fondd 0 0 0 0 0 0 0 0 0
Emise akcif 0 0 0 0 0 0 0 0 0
Snizeni zakladniho kapitdlu 0 0 0 0 0 0 0 0 0
Nakupy vlastnich akcif 0 0 0 0 0 0 0 0 0
Pfevod na Ucet
nerozdélenych zisk(/ztrat 0 0 0 0 0 0 0 0 0
6. Zustatek k 31. 12. 2005 27 000 0 0 3673 662 0 0 45 566 76 901




STATEMENT OF CHANGES IN EQUITY (IN CZK THOUSANDS) FOR 2005

Registered Oown Share Reserve Capital Valuation Retained/ Profit / loss Total
capital shares premium funds funds differencies earnings/ for the
accumulated period
losses
. Balance as of 1 January 2003 27,000 0 0 395 662 0 -9,551 11,762 30,268
Changes in accounting methods 0 0 0 0 0 0 0 0 0
Correcting of substantial errors 0 0 0 0 0 0 0 0 0
FX diff. and valuation diff.
not included in the profit/loss 0 0 0 0 0 0 0 0 0
Profit / loss for the period after tax 0 0 0 0 0 0 0 20,813 20,813
Dividends 0 0 0 0 0 0 0 0 0
Transfers into funds 0 0 0 588 0 0 0 -588 0
Use of funds 0 0 0 0 0 0 0 0 0
Share issue 0 0 0 0 0 0 0 0 0
Decrease of registered capital 0 0 0 0 0 0 0 0 0
Purchase of own shares 0 0 0 0 0 0 0 0 0
Transfer to retained
earnings/accumulated loss 0 0 0 0 0 0 11,174 -11,174 0
. Balance as of 31 December 2003 27,000 0 1] 983 662 0 1,623 20,813 51,081
. Balance as of 1 January 2004 27,000 0 0 983 662 0 1,623 20,813 51,081
Changes in accounting methods 0 0 0 0 0 0 0 0 0
Correcting of substantial errors 0 0 0 0 0 0 0 0 0
FX diff. and valuation diff.
not included in the profit/loss 0 0 0 0 0 0 0 0 0
Profit / loss for the period after tax 0 0 0 0 0 0 0 32,977 32,977
Dividends 0 0 0 0 0 0 -1,623 -19,772  -21,395
Transfers into funds 0 0 0 1,041 0 0 0 -1,041 0
Use of funds 0 0 0 0 0 0 0 0 0
Share issue 0 0 0 0 0 0 0 0 0
Decrease of registered capital 0 0 0 0 0 0 0 0 0
Purchase of own shares 0 0 0 0 0 0 0 0 0
Transfer to retained
earnings/accumulated loss 0 0 0 0 0 0 0 0 0
. Balance as of 31 December 2004 27,000 0 0 2,024 662 0 0 32,977 62,663
. Balance as of 1 January 2005 27,000 0 0 2,024 662 0 0 32,977 62,663
Changes in accounting methods 0 0 0 0 0 0 0 0 0
Correcting of substantial errors 0 0 0 0 0 0 0 0 0
FX diff. and valuation diff.
not included in the profit/loss 0 0 0 0 0 0 0 0 0
Profit / loss for the period after tax 0 0 0 0 0 0 0 45,566 45,566
Dividends 0 0 0 0 0 0 0 -31,328 -31,328
Transfers into funds 0 0 0 1,649 0 0 0 -1,649 0
Use of funds 0 0 0 0 0 0 0 0 0
Share issue 0 0 0 0 0 0 0 0 0
Decrease of registered capital 0 0 0 0 0 0 0 0 0
Purchase of own shares 0 0 0 0 0 0 0 0 0
Transfer to retained
earnings/accumulated loss 0 0 0 0 0 0 0 0 0
. Balance as of 31 December 2005 27,000 0 0 3,673 662 1] 0 45,566 76,901
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PODROZVAHOVE POLOZKY K 31. 12. 2005 (V TIS. KC)

Ozn. AKTIVA 2005 2004 2003
1. Poskytnuté prisliby a zaruky 0 0 0
2. Poskytnuté zastavy 0 0 0
3. Pohledavky ze spotovych operaci 0 0 0
4. Pohledéavky z pevnych terminovych operacf 0 0 0
5. Pohledavky z opci 0 0 0
6. Odepsané pohledavky 0 0 0
7. Hodnoty predané do Uschovy, do spravy a k ulozeni 0 0 0
8. Hodnoty predané k obhospodarovan{ 0 0 0
Ozn. PASIVA 2005 2004 2003
9. Prijaté prisliby a zaruky 0 0 0
10.  Prijaté zastavy 0 0 0
11.  Zévazky ze spotovych operaci 0 0 0
12.  Zévazky z pevnych terminovych operacf 0 0 0
13.  Zévazky z opcf 0 0 0
14.  Hodnoty prevzaté do Uschovy, do spravy a k ulozZeni 0 0 0
15.  Hodnoty prevzaté k obhospodarovant 69 311 871 50 633 242 41 566 900




OFF-BALANCE SHEET ITEMS (IN CZK THOUSANDS)
AS OF 31 DECEMBER 2005

No. ASSETS 2005 2004 2003
1. Provided covenants and guarantees 0 0 0
2. Provided pledges 0 0 0
3. Receivables from spot transactions 0 0 0
4. Receivables from fixed term transactions 0 0 0
5. Receivables from options 0 0 0
6. Written-off receivables 0 0 0
7. Values transferred into custody, administration and deposit 0 0 0
8. Values transferred for administration 0 0 0
No. LIABILITIES 2005 2004 2003
9. Covenants and guarantees received 0 0 0
10.  Received pledges 0 0 0
11.  Payables from spot transactions 0 0 0
12.  Payables from fixed-term transactions 0 0 0
13.  Payables from options 0 0 0
14.  Values received into custody, administration and deposit 0 0 0
15.  Values received for administration 69,311,871 50,633,242 41,566,900
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PRILOHA UCETNIi ZAVERKY ZA ROK 2005

1. OBECNE UDAJE

1.1 Zalozeni a charakteristika spolecnosti

Nazev spolecnosti: ING Investment Management (C.R.), a.s.
Pravni forma: akciova spole¢nost

Sidlo: Bozdéchova 344/2, Praha 5

1C: 25102869

Uéetni obdobi: 1.1.-31. 12. 2005

Spole¢nost je zapsana do obchodniho rejstitku u Méstského soudu v Praze, Ceskd republika, dne 21. 1. 1997 pod oddil B, viozka 4519.

Zakladni kapital: 27 000 000 K¢
100% akcionaf: ING Investment Management (Europe) B.V.
Sidlo: s-Gravenhage, Nizozem(

Hlavnim predmétem podnikéni spole¢nosti je obhospodafovani majetku zakaznika na zakladé smlouvy se zékaznikem a vykon dal3ich
¢innosti obchodnika s cennymi papiry v rozsahu povoleni udéleného podle zvldstniho zakona.

Svoji ¢innost spole¢nost vykonava na tzemi Ceské republiky.

1.2 Zmény a dodatky v obchodnim rejstfiku v uplynulém ucetnim obdobi

V druhé poloviné roku 2005 ukoncil svoje pusobenf v pozici predsedy predstavenstva a generdiniho feditele spole¢nosti Henk de Bruijne.
Novym generdInim feditelem a pfedsedou predstavenstva byl zvolen Jozef Sin¢ak, dosavadni ¢len predstavenstva. Novym ¢lenem
predstavenstva se stal Jaroslav Krabec.

V pribéhu roku 2005 se novym jedinym akcionarem spole¢nosti stala spole¢nost ING Investment Management (Europe) B.V. se sidlem
v Nizozemi.

Prislusné zmény v obchodnim rejstiiku nebyly k datu Ucetni zavérky provedeny a budou zapsany v nejblizsSim obdobi.

1.3 Clenové statutarnich a dozoréich organii ke dni Géetni zavérky
Funkce Jméno, pfijmeni
Predstavenstvo:

Predseda predstavenstva Jozef Sin¢ak

Mistopredseda predstavenstva Jan Kabelka

Clen predstavenstva Jaroslav Krabec

Dozor¢i rada:

Predseda dozor¢i rady Hendrik Gerard Bergsma
Mistopfedseda dozor¢i rady Gerardus Wilhelmus Maria Dashorst
Clen dozor¢f rady Wietse Reinder Hendrik de Vries
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1. DESCRIPTION OF THE COMPANY

1.1 Company formation and legal form

Company name:

ING Investment Management (C.R.), a.s.

Legal form:

a joint-stock company

Registered office:

Bozdéchova 344/2, Prague 5

Company business registration No.:

25102869

Accounting period:

1 January — 31 December 2005

The Company was entered in the Commercial Register kept at the Municipal Court in Prague, Czech Republic on 21 January 1997, in

Section B, Entry No. 4519.

Basic capital:

CZK 27,000,000

100% shareholder:

ING Investment Management (Europe) B.V.

Registered office:

s-Gravenhage, The Netherlands

The Company’s main business activity is the management of client assets pursuant to a contract entered into with a client and the
performance of other securities broker activities within the scope of the authorization issued pursuant to a special regulation.

The Company is carrying out its operations in the Czech Republic.

1.2 Changes and amendments in the Commercial Register in the last accounting period

Henk de Bruijne resigned as the Chairman of the Board of Directors and the Company’s CEO in the second half of 2005. Jozef Sincak,
a Board of Directors member, was elected the new CEO and the Chairman of the Board of Directors and Jaroslav Krabec became a
new Board of Directors member.

ING Investment Management (Europe) B.V., with its registered office in The Netherlands, became the new sole owner of the Company
in 2005.

These changes have not been made to the Commercial Register as at the date of the financial statements and will be registered in the
near future.

1.3 Members of the statutory and supervisory bodies as at the financial statements date

Position Name

Board of Directors:

Chairman Jozef Sin¢ak

Vice-Chairman Jan Kabelka

Board member Jaroslav Krabec

Supervisory Board:

Chairman Hendrik Gerard Bergsma

Vice-Chairman Gerardus Wilhelmus Maria Dashorst

Supervisory board member Wietse Reinder Hendrik de Vries
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2. INFORMACE O UPLATNENYCH UCETNICH METODACH

2.1 Pouzité ucetni metody

Ucetni zavérka za rok 2005 byla ptipravena na zékladé tcetnictvi vedeného v souladu se zakonem ¢. 563/1991 Sb. o Ucetnictvi

a vyhlaskou MF CR ¢ 501/2002 Sb., kterou se provadéji nékteré ustanoveni zakona ¢. 563/1991 Sb., o Ucetnictvi, ve znéni pozdéjsich
predpist, pro ucetni jednotky, které jsou bankami a jinymi finan¢nimi institucemi (dale jen ,vyhlaska pro finan¢ni instituce”).

Tato vyhlaska nabyla ucinnosti dnem 1. 1. 2003.

V oblastech, které nejsou upraveny ,vyhlaskou pro finan¢nf instituce”, postupuje spole¢nost dle vyhlasky MF CR ¢. 500/2002, kterou
se provadéji nékteré ustanoveni zékona ¢. 563/1991 Sb., o Ucetnictvi, ve znéni pozdéjsich predpist, pro Ucetni jednotky, které jsou
podnikateli uctujicimi v soustavé podvojného Ucetnictvi (déle jen ,vyhlaska pro podnikatele”), a déle dle skupinovych a internich
Ucetnich smérnic spole¢nosti.

Uetnictvf respektuje obecné Ucetni zésady, predevsim zasadu o oceriovani majetku historickymi cenami (s vyjimkou vybranych
finan¢nich nastrojl ocenovanych realnou hodnotou), zdsadu Uctovani ve vécné a Casové souvislosti, zasadu opatrnosti a predpoklad
schopnosti Ucetni jednotky pokracovat ve svych aktivitach.

Spole¢nost v této piiloze uvadi pouze informace o Ucetnich metodach a principech, finan¢nich nastrojich a udélostech, které mély
vyznamny vliv na sestaveni Ucetni zavérky za rok 2005.

Tato Ucetni zavérka je nekonsolidovana. Uvedené udaje jsou vyjadreny v tisicich K¢.

2.2 Den uskutecnéni ucetniho pfipadu

S ohledem na predmét podnikani a ¢innost spole¢nosti se dnem uskutecnéni Ucetniho pfipadu rozumi zejména den, ve kterém dojde

k nabyti nebo zéaniku vlastnictvi, popf. prav k cizim vécem, ke vzniku pohleddvky a zavazku, jejich zméné nebo zéaniku, ke zjisténi skody,
manka, schodku nebo prebytku, k pohybu majetku uvnitf Gcetnf jednotky a k dalsim skute¢nostem, které jsou predmétem ucetnictvi

a které nastaly, popf. o nichz jsou k dispozici potfebné doklady tyto skute¢nosti dokumentuijici, nebo které vyplyvaji z vnitfnich
podminek Gcetni jednotky anebo ze zvlastnich predpist.

V pripadé, kdy tcetni jednotka nestaci zauctovat viechny ucetni zapisy ke dni uskutec¢néni tcetniho pfipadu, musi byt v zajmu vérného
zobrazeni predmétu Ucetnictvi tyto Ucetni pipady douctovany. Ucetni zavérka musi obsahovat tdaje véetné tohoto dol¢tovani
(dodatk).

23 ZpUsoby ocefiovani a odepisovani
ZpUsoby ocenovani, které spolecnost pouzivala pfi sestaveni Ucetni zavérky za rok 2005, resp. 2004 a 2003 jsou nasleduijici:

a) Dlouhodoby nehmotny majetek
Dlouhodoby nehmotny majetek se oceruje v pofizovacich cendch, které obsahuji cenu pofizeni a naklady s pofizenim souvisejici.

Dlouhodoby nehmotny majetek nad 60 tis. K¢ je odepisovan do nédkladl na zakladé predpoklddané doby zivotnosti pislusného
majetku.

Nehmotny majetek v pofizovaci cené do 60 tis. K¢ se odepisuje jednordzové do ndkladd a déle je veden pouze v operativni evidenci.
b) Dlouhodoby hmotny majetek

Dlouhodoby hmotny majetek nad 40 tis. K¢ se ocenuje v pofizovacich cenach, které zahrnuji cenu pofizeni, naklady na dopravu,
clo a dalsi néklady s pofizenim souvisejici.

Néklady na technické zhodnoceni dlouhodobého hmotného majetku zvysuji jeho pofizovaci cenu. Opravy a Udrzba se Gctuji do nakladd.

Hmotny majetek v pofizovaci cené do 40 tis. K¢ se odepisuje jednorazové do nakladl a dale je veden pouze v operativni evidenci.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Accounting methods applied

The financial statements for 2005 were prepared on the basis of the accounting records maintained pursuant to Act No. 563/1991 Coll.
on Accounting and Czech Finance Ministry Decree No. 501/2002 Coll., which implements certain provisions of Act No. 563/1991 Coll.,
on Accounting, as amended, for accounting units, which are banks and other banking institutions (hereinafter referred to as the
‘Financial Institutions Decree’). The Decree took effect on 1 January 2003.

In areas not addressed by the ‘Financial Institutions Decree’ the Company observes the procedures of the Czech Financial Ministry
Decree No. 500/2002 Coll., which implements certain provisions of Act No. 563/1991 Coll., on Accounting, as amended, for
accounting units, which are entrepreneurs; as well as group and internal accounting directives of the Company.

The accounting respects the general accounting principles, above all the principle of asset valuation based on historical prices (except
for certain financial instruments the valuation of which is based on fair value), the principle of accounting in the appropriate accounting
period, the principle of prudence and the going concern principle.

In these footnotes, the Company has only provided information on accounting methods and principles, financial instruments and events
material for the preparation of the 2005 financial statements.

These financial statements are not consolidated. Figures are stated in thousands of Czech crowns ('CZK thousands’)

2.2 Accounting event date

As regards the Company’ s objects and activities, the date on which an accounting event took place shall be the date on which the
ownership or rights to another party’s assets were acquired or disposed of, on which a receivable or payable arose, was changed or
terminated, on which damage, shortage, deficit or surplus occurred, on which assets moved within the accounting unit and on which
other facts that are the subject of accounting occurred or on which the necessary documentation supporting those facts is available or
which result from internal conditions of the accounting unit or from special regulations.

If the accounting unit is unable to account for all accounting entries as at the accounting event date, such accounting events must be
additionally accounted for in order to comply with the principle of providing a true view of the object of accounting. The financial
statements must also include data as well as such additional recording.

2.3 Valuation and depreciation methods

The accounting policies applied by the Company in preparing the 2005, 2004 and 2003, financial statements are as follows:

a) Intangible Assets
Intangible assets are valued at their acquisition cost that consists of purchase price and other related costs.

Intangible assets with a cost exceeding CZK 60 thousand are amortized over their estimated useful lives.
Intangible assets with a cost not exceeding CZK 60 thousand are directly expensed and carried only in a subsidiary ledger.
b) Tangible Fixed Assets

Tangible fixed assets with a cost exceeding CZK 40 thousand are recorded at their acquisition cost that consists of purchase price,
freight, customs duties and other related costs.

The costs of technical improvements are capitalized. Repairs and maintenance expenses are expensed as incurred.

Tangible fixed assets with a cost not exceeding CZK 40 thousand are directly expensed and carried only in a subsidiary ledger.
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Odpisovani
Odpisy jsou vypocteny na zdkladé pofizovaci ceny a predpokladané doby Zivotnosti prislusného majetku. Predpoklddana Zivotnost
je stanovena takto:

Pocet let (od-do)

Stavby 30
Osobni pocitace 3
Ostatni vypocetni technika 4
Ostatni kancelarské stroje 4-5
Dopravni prostfedky 4
Inventar 4-6
Jiny dlouhodoby hmotny majetek 4-5

¢) Finan¢ni majetek
Kratkodoby finan¢ni majetek tvofi ceniny, penize v hotovosti a na bankovnich uctech.

K 31. prosinci 2005, resp. 2004 a 2003 spole¢nost nevlastnila zZddné cenné papiry.

d) Financni derivaty
K 31. prosinci 2005, resp. 2004 a 2003, spole¢nost neuzavrela zddné operace s finan¢nimi derivaty.

e) Pohledavky
Pohledavky se ocenuji jmenovitou hodnotou. Ocenéni pochybnych pohledavek se sniZzuje pomoci opravnych polozek, u¢tovanych na
vrub ndkladl, na jejich realiza¢ni hodnotu.

f) Vlastni kapital
Zékladnf kapitdl spole¢nosti se vykazuje ve vy3i zapsané v obchodnim rejstiiku méstského soudu. Ostatni kapitdlové fondy spole¢nost
vytvarf podle svého uvdzeni na zakladé stanov.

Podle obchodniho zakoniku spole¢nost vytvari rezervni fond ze zisku nebo z priplatkd spole¢nikd nad hodnotu vkladd.

Akciovéa spole¢nost je povinna vytvorit rezervni fond v roce, kdy poprvé dosahne zisku, ve vysi 20 % cistého zisku, ne v3ak vice nez
10 % zédkladniho kapitdlu. V dal3ich letech vytvari rezervni fond ve vy3i 5 % z Cistého zisku az do vyse 20 % zakladniho kapitalu.
Takto vytvorené zdroje se mohou pouzit jen k Uhradé ztraty.

g) Finandni leasing
Spole¢nost Uctuje o najatém majetku tak, ze zahrnuje leasingové spldtky do naklad( a aktivuje pfislusnou hodnotu najatého majetku
v dobé, kdy smlouva o najmu kon¢i a uplatiiuje se moznost nédkupu. Splatky najemného hrazené predem se ¢asové rozlisuji.

h) Devizové operace
Majetek a zdvazky pofizené v cizi méné se ocenuiji v ¢eskych korundch a zUstatky cizoménovych G¢td jsou ke konci roku prepocteny
kurzem platnym k 31. 12. vyhla3enym Ceskou narodni bankou.

Realizované i nerealizované kurzové zisky a ztraty se Gctuji do vynosu, resp. nakladd bézného roku.

i) U¢tovani nakladi a vynost

Vynosy a naklady se Uctuji ¢asové rozlisené, tj. do obdobi, s nimz vécné i ¢asové souviseji.

Urokové vynosy tvori troky z béznych bankovnich G¢td, popripadé kratkodobych terminovanych vkladd. Spole¢nost neeviduje zadné
nakladové uroky.

Spole¢nost Uctuje na vrub nakladd tvorbu rezerv a opravnych polozek na kryti viech rizik, ztrat a znehodnocent, kterd jsou ke dni
sestaveni Ucetni zavérky zndma.

j) Dan z pfijmu

Néklad na dan z prijmU se pocita za pomoci platné darové sazby z Ucetniho zisku zvyseného nebo snizeného o trvale nebo docasné
danové neuznatelné nédklady a nezdariované vynosy (napf. tvorba a zUctovani ostatnich rezerv a opravnych polozek, naklady na
reprezentaci, rozdil mezi G¢etnimi a dafiovymi odpisy atd.).



NOTES TO THE FINANCIAL STATEMENTS
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Depreciation
Depreciation is calculated based on the acquisition cost and the estimated useful life of the related asset. The estimated useful lives are
as follows:

Years
Constructions 30
Personal computers 3
Other IT equipment 4
Other office equipment 4-5
Vehicles 4
Furniture and fixtures 4-6
Other tangible fixed assets 4-5

¢) Financial Assets
Short-term financial assets consist of liquid valuables, cash in hand and at bank.

As at 31 December 2005, 2004 and 2003, the Company did not own any securities.

d) Financial derivatives
As at 31 December 2005, 2004 and 2003, the Company did not record any operations with financial derivatives.

e) Receivables
Both long- and short-term receivables are carried at their realizable value after provisions for doubtful accounts. Additions to the
provision account are charged to income.

f) Equity
The basic capital of the Company is stated at the amount recorded in the Commercial Register maintained in the Municipal Court.
The Company creates other capital funds at its discretion and pursuant to the Articles of Association.

In accordance with the Commercial Code, the Company creates a legal reserve fund from profit or from amounts contributed by
partners above their contributions.

In the first year in which profit is generated, a joint-stock company should allocate 20% of profit after tax (however, not more than
10% of basic capital) to the legal reserve fund. In subsequent years, the legal reserve fund is allocated 5% of profit after tax until
it reaches 20% of basic capital. These funds can only be used to offset losses.

g) Financial Leases

The Company records leased assets by expensing the lease payments and capitalizing the residual value of the leased assets when
the lease contract expires and the purchase option is exercised. Lease payments paid in advance are recorded as prepaid expenses
and amortized over the lease term.

h) Foreign Currency Transactions
Assets and liabilities whose acquisition or production costs were denominated in foreign currencies are translated into Czech crowns.
On the balance sheet date, monetary items are adjusted to the exchange rates published by the Czech National Bank as at 31 December.

Realized and unrealized exchange rate gains and losses are charged or credited, as appropriate, to income for the year.

i) Recognition of revenues and expenses
Revenues and expenses are recognized on an accrual basis, when the actual flow of the related goods or services occurs, regardless
of when the related monetary or financial flow arises.

Interest revenues comprise interest on bank accounts, as well as short-term deposits. The Company does not incur any interest expense.

The Company expenses the creation of reserves and provisions to cover all risks, losses and impairment known as at the date the
financial statements are prepared.

j) Income Tax

The corporate income tax expense is calculated based on the statutory tax rate and book income before taxes, increased or decreased
by the appropriate permanent and temporary differences (e.g. non-deductible reserves and provisions, entertainment expenses,
differences between book and tax depreciation, etc.).
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Odlozena darova povinnost odrazi dafiovy dopad prechodnych rozdild mezi zistatkovymi cenami aktiv a pasiv z hlediska Ucetnictvi

a stanoven( zakladu dané z pfijmu.

k) Tvorba rezerv

Rezerva predstavuje pravdépodobné plnéni, s nejistym ¢asovym rozvrhem a vysi. Rezerva se tvofi v pfipadé, pro ktery plati

nasledujici kritéria:

— existuje povinnost (pravni nebo vécnad) pinit, kterd je vysledkem minulych udalosti,

— je pravdépodobné, Ze plnéni nastane a vyzada si odliv prostredkd predstavujicich ekonomicky prospéch, pficemz

.pravdépodobné” znamena pravdépodobnost vy33i nez 50 %,
— je mozné provést primérené spolehlivy odhad plnéni.

3. VYZNAMNE POLOZKY VYKAZU ZISKU A ZTRATY, ROZVAHY A PREHLEDU O ZMENACH

VLASTNIHO KAPITALU

3.1 Vynosy z urokil a podobné vynosy

tis. K¢ 2005 2004 2003

Urokové vynosy

z toho: z terminovanych vkladd 0 0 271
z béznych uctu 1460 1232 522

Celkem 1460 1232 793

Spole¢nost neeviduje zadné urokové naklady.

3.2 Vynosy z poplatki a provizi

3.2a Clenéno dle spfiznénosti subjektd

tis. K¢ 2005 2004 2003

Vynosy z poplatkd

z toho: podniky ve skupiné 108 735 93 531 73 332
tretl strany 4177 4 301 4 581

Celkem 112 912 97 832 77 913

3.2b Clenéno dle teritorii

tis. K¢ 2005 2004 2003

Vynosy z poplatk

z toho: zahranici 64 945 42 135 28 007
tuzemsko 47 967 55 697 49 906

Celkem 112 912 97 832 77 913

Jedna se o poplatky za obhospodarovani portfolii na zékladé smlouvy. Tyto poplatky predstavuji hlavni vynosy spole¢nosti a tvori

az 99 % celkovych vynost spole¢nosti.
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The deferred tax position reflects the net tax effects of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for corporate income tax purposes.

k) Creation of reserves
A reserve represents a potential supply that has an uncertain schedule and amount. A reserve is created when the following criteria apply:

— there is an obligation (legal or material) to perform, which is a result of past events,

— it is likely that a performance requiring the outflow of funds representing business benefits will take place, whereas such
'likelihood’ means a probability above 50%,

— the making of an adequate estimate of such performance is feasible.

These financial statements are presented on the basis of accounting principles and standards generally accepted in the Czech Republic.
Certain accounting practices applied by the Company that conform with generally accepted accounting principles and standards in the
Czech Republic may not conform with generally accepted accounting principles in other countries.

3. IMPORTANT INCOME STATEMENT, BALANCE SHEET AND STATEMENT OF CHANGES
IN EQUITY ITEMS

3.1 Interest income and similar revenues

CZK thousands 2005 2004 2003

Interest revenue

of that: on term deposits 0 0 271
on current accounts 1,460 1,232 522

Total 1,460 1,232 793

The Company did not incur any interest expense.

3.2 Revenues from fees and commissions

3.2a Classified by relationship

CZK thousands 2005 2004 2003

Revenues from fees

of that: group companies 108,735 93,531 73,332
third parties 4,177 4,301 4,581

Total 112,912 97,832 77,913

3.2b Classified by territory

CZK thousands 2005 2004 2003

Revenues from fees

of that: domestic 64,945 42,135 28,007
foreign 47,967 55,697 49,906

Total 112,912 97,832 77,913

The balances comprise fees for portfolio management performed pursuant to a contract. The fees represent the main source of the
Company'’s income and amount up to 99% of total revenues.
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33 Cisty zisk nebo ztrata z finan¢nich operaci

tis. K¢ 2005 2004 2003
Kurzové zisky (ztréaty) -199 -171 -132
Celkem -199 -171 -132

K datu ucetni zavérky spole¢nost nevlastni zadné podilové listy, popf. jiné finan¢ni instrumenty. V letech 2005, 2004 a 2003 spole¢nost
neobchodovala s cennymi papiry.

34 Ostatni provozni vynosy
tis. K¢ 2005 2004 2003
Ostatni provozni vynosy
zisky z prodeje hmotného a nehmotného majetku 215 693 25
pojistné pinéni 0 4 0
ostatni provozni vynosy 10 140 130
Celkem 225 837 155

3.5 Ostatni provozni naklady

tis. K¢ 2005 2004 2003
Ostatni provozni néklady
ztraty z prodeje hmotného a nehmotného majetku 0 0 11
ostatni provozni naklady 3676 3338 615
dary 0 60 0
pokuty a penale 10 2 2
manka a skody 0 0 58
Celkem 3 686 3 400 686

Spolec¢nost se stala od 1. 5. 2003 platcem dané z pridané hodnoty (DPH). Polozka ostatni provozni néklady zahrnuje neuplatnénou DPH
na vstupu v disledku nizkého koeficientu.

3.6 Spravni naklady

tis. K¢ 2005 2004 2003
Mzdy a odmény zaméstnancl 8 109 7 546 7 961
Mzdy a odmény:
¢lenlim predstavenstva 6 673 6 982 6188
Bonusy a ostatni osobni naklady 2 250 3274 1683
Sociélni a zdravotni pojisténi 6 566 6 329 6 387
Celkem naklady na zaméstnance 23 598 24 131 22 219
Ostatni spravni naklady 23598 22 843 22 525
z toho: nédklady na audit, pravni a dan. porad. 1648 341 526
poplatky matefské spol. a ndklady generélniho feditele 6 924 7 163 6 266
naklady na informacni sluzby 4095 4098 4339
ndjemné a souvisejici sluzby 4416 4642 4 604
marketing 2 604 2 547 2794
ostatnf 3911 4052 3996
Celkem spravni naklady 47 196 46 974 44 744
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3.3 Net profit (loss) from financial activities

CZK thousands 2005 2004 2003
FX gains (losses) -199 -171 -132
Total -199 -171 -132

The Company does not own any unit certificates or other financial instruments as at the financial statements date. The Company did

not trade in securities in 2005, 2004 and 2003.

3.4 Other operating revenues
CZK thousands 2005 2004 2003
Other operating revenues
profit from sale of tangible and intangible assets 215 693 25
insurance settlements 0 4 0
other operating revenues 10 140 130
Total 225 837 155
3.5 Other operating expenses
CZK thousands 2005 2004 2003
Other operating expenses
loss from sales of tangible and intangible assets 0 0 11
other operating costs 3,676 3,338 615
donations 0 60 0
contractual penalties and fines 10 2 2
shortages and damages 0 0 58
Total 3,686 3,400 686

The balance of other operating costs is mostly attributable to input VAT not claimed due to a low coefficient. The increasing trend is

caused by the fact that the Company did not become VAT payer until 1 May 2003.

3.6 Administrative expenses
CZK thousands 2005 2004 2003
Wages and salaries of employees 8,109 7,546 7,961
Wages and salaries of:
Board Members 6,673 6,982 6,188
Bonuses and other personnel expenses 2,250 3,274 1,683
Social security and health insurance 6,566 6,329 6,387
Total employee expenses 23,598 24,131 22,219
Other administrative costs 23,598 22,843 22,525
of that: audit, legal and tax advisory 1,648 341 526
fees to parent and general manager expenses 6,924 7,163 6,266
IT services 4,095 4,098 4,339
rent and related services 4,416 4,642 4,604
marketing 2,604 2,547 2,794
other 3,911 4,052 3,996
Total 47,196 46,974 44,744
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Pramérny pocet zaméstnancti spolecnosti byl nasledujici:

tis. K¢ 2005 2004 2003
Zaméstnanci 13 14 14
Clenové predstavenstva (v¢. zaméstnanct) 3 3 3
Clenové dozor¢f rady 3 3 3
3.7 Pohledavky za bankami a druzstevnimi zaloZznami

tis. K¢ 2005 2004 2003
Bézné ucty 106 132 66 075 55 940
Celkem 106 132 66 075 55 940
3.8 Nehmotny majetek

tis. K¢ Software Celkem
Pofizovaci cena

K 1. lednu 2003 3408 3408
Prirdstky 0 0
Vyfazenf -693 -693
K 31. prosinci 2003 2715 2715
K 1. lednu 2004 2715 2715
PrirGstky 0 0
Vyfazeni 0 0
K 31. prosinci 2004 2715 2715
K 1. lednu 2005 2715 2715
PFirQstky 0 0
Vyrazeni -479 -479
K 31. prosinci 2005 2 236 2 236
Opravky a opravné polozky

K 1. lednu 2003 -2 963 -2 963
Roc¢ni odpisy -343 -343
ZC vyfazeného majetku -10 -10
Vyrazeni 693 693
K 31. prosinci 2003 -2 623 -2 623
K 1. lednu 2004 -2 623 -2 623
Rocni odpisy -92 -92
Vyfazeni 0 0
K 31. prosinci 2004 -2715 -2 715
K 1. lednu 2005 -2 715 -2 715
Ro¢ni odpisy 0 0
Vyfazeni 479 479
K 31. prosinci 2005 -2 236 -2 236
ZUstatkova cena

K 31. prosinci 2003 92 92
K 31. prosinci 2004 0 0
K 31. prosinci 2005 0 0




Average number of Company employees:

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2005

2005 2004 2003
Employees 13 14 14
Board members (incl. employees) 3 3 3
Supervisory board members 3 3 3
3.7 Claims on banks and co-operative savings banks
CZK thousands 2005 2004 2003
Current accounts 106,132 66,075 55,940
Total 106,132 66,075 55,940
3.8 Intangible fixed assets
CZK thousands Software Total Cost
As at 1 January 2003 3,408 3,408
Additions 0 0
Disposals -693 -693
As at 31 December 2003 2,715 2,715
As at 1 January 2004 2,715 2,715
Additions 0 0
Disposals 0 0
As at 31 December 2004 2,715 2,715
As at 1 January 2005 2,715 2,715
Additions 0 0
Disposals -479 -479
As at 31 December 2005 2,236 2,236
Accumulated amortization and provisions
As at 1 January 2003 -2,963 -2,963
Annual amortization -343 -343
NBV of disposed assets -10 -10
Disposals 693 693
As at 31 December 2003 -2,623 -2,623
As at 1 January 2004 -2,623 -2,623
Annual amortization -92 -92 "
Disposals 0 0 §
As at 31 December 2004 -2,715 -2,715 ‘g
As at 1 January 2005 -2,715 -2,715 i’;
Annual amortization 0 0 =
Disposals 479 479 g
As at 31 December 2005 -2,236 -2,236 <
Net book value
As at 31 December 2003 92 92
As at 31 December 2004 0 0
As at 31 December 2005 0 0
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3.9 Hmotny majetek
tis. K¢ Pozemky Inventar Pristroje Osobni Ostatni Celkem
a budovy a zafizeni vozy
Pofizovaci cena
K 1. lednu 2003 2 600 3728 9223 1575 102 17 228
PFirQstky 0 0 243 597 0 840
Ubytky 0 0 -1888 0 -58 -1 946
K 31. prosinci 2003 2 600 3728 7578 2172 44 16 122
K 1. lednu 2004 2 600 3728 7578 2172 44 16 122
Prirdstky 0 0 311 1310 5 1626
Ubytky 0 0 -1347 -852 0 2199
K 31. prosinci 2004 2 600 3728 6 542 2 630 49 15 549
K 1. lednu 2005 2 600 3728 6 542 2 630 49 15 549
PrirQstky 0 0 395 758 0 1153
Ubytky 0 0 273 -723 0 -996
K 31. prosinci 2005 2 600 3728 6 664 2 665 49 15 706
Opravky a opravné polozky
K 1. lednu 2003 -226 -3478 -6 445 -936 0 -11 085
Ro¢nf odpisy -106 -95 -1 511 -424 0 -2 136
Ubytky 0 0 1888 0 0 1888
K 31. prosinci 2003 -332 -3 573 -6 068 -1 360 0 -11 333
K 1. lednu 2004 -332 -3573 -6 068 -1 360 0 -11 333
Roc¢ni odpisy -104 -88 -1 258 -520 0 -1 970
Ubytky 0 0 1346 851 0 2197
K 31. prosinci 2004 -436 -3 661 -5980 -1 029 0 -11106
K 1. lednu 2005 -436 -3 661 -5 980 -1 029 0 -11 106
Roc¢ni odpisy -86 -59 -383 -540 0 -1 068
Ubytky 0 0 273 723 0 996
K 31. prosinci 2005 -522 -3720 -6 090 -846 0 -11178
Zuastatkova cena
K 31. prosinci 2003 2 268 155 1510 812 44 4789
K 31. prosinci 2004 2164 67 562 1601 49 4443
K 31. prosinci 2005 2 078 8 574 1819 49 4528
3.10 Hmotny majetek - financni a operativni leasing
Spole¢nost neméa k 31. 12. 2005 najaty dlouhodoby majetek, o kterém se neuctuje na rozvahovych uctech.
Majetek najaty spolecnosti formou operativniho leasingu k 31. 12. 2004 a 31. 12. 2003 (v tis. K¢):
Popis Terminy/ Vyse najemného Vyse najemného Pofizovaci cena
Podminky v roce 2004 v roce 2003 u majitele

Osobni viz 1/10/01 - 13/10/04,

mési¢ni splatky 323 431 1121
Celkem 323 431 1121




3.9 Tangible fixed assets

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2005

CZK thousands Land Furnit. Equip. Passen. Other Total
and buildings fixtures cars Cost
As at 1 January 2003 2,600 3,728 9,223 1,575 102 17,228
Additions 0 0 243 597 0 840
Disposals 0 0 -1,888 0 -58 -1,946
As at 31 December 2003 2,600 3,728 7,578 2,172 44 16,122
As at 1 January 2004 2,600 3,728 7,578 2,172 44 16,122
Additions 0 0 31 1,310 5 1,626
Disposals 0 0 -1,347 -852 0 -2,199
As at 31 December 2004 2,600 3,728 6,542 2,630 49 15,549
As at 1 January 2005 2,600 3,728 6,542 2,630 49 15,549
Additions 0 0 395 758 0 1,153
Disposals 0 0 -273 -723 0 -996
As at 31 December 2005 2,600 3,728 6,664 2,665 49 15,706
Accumulated depreciation and provisions
As at 1 January 2003 -226 -3,478 -6,445 -936 0 -11, 085
Annual depreciation -106 -95 -1,511 -424 0 -2,136
Disposals 0 0 1,888 0 0 1,888
As at 31 December 2003 -332 -3,573 -6,068 -1,360 0 -11,333
As at 1 January 2004 -332 -3,573 -6,068 -1,360 0 -11,333
Annual depreciation -104 -88 -1,258 -520 0 -1,970
Disposals 0 0 1,346 851 0 2,197
As at 31 December 2004 -436 -3,661 -5,980 -1,029 0 -11,106
As at 1 January 2005 -436 -3,661 -5,980 -1,029 0 -11,106
Annual depreciation -86 -59 -383 -540 0 -1,068
Disposals 0 0 273 723 0 996
As at 31 December 2005 -522 -3,720 -6,090 -846 0 -11,178
Net book value
As at 31 December 2003 2,268 155 1,510 812 44 4,789
As at 31 December 2004 2,164 67 562 1,601 49 4,443
As at 31 December 2005 2,078 8 574 1,819 49 4,528
3.10 Tangible assets - financial leasing
The Company does not lease any fixed assets, which are not recorded on the balance sheet, as at 31 December 2005.
Assets which are being used by the Company under operating leases as at 31 December 2004 and 2003 consist of the following
(in CZK thousands):
Description Terms/ Expense Expense
Conditions in 2004 in 2003 Cost
Personal car 1/10/01 - 13/10/04,
monthly installments 323 431 1,121
Total 323 431 1,121
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Majetek najaty spolecnosti formou financ¢niho leasingu (tzn., Ze po uplynuti doby pronajmu najemce majetek odkoupi)
k 31. 12. 2003 (v tis. K¢):

Popis Terminy/ Soucet splatek Skutecné Rozpis castky
Podminky najemného uhrazené splatky budoucich plateb
po celou dobu najemného dle faktické doby
predpokladaného z finan¢niho splatnosti k 31. 12. 2005
pronajmu pronajmu Splatné do  Splatné po
k 31. 12. 2003 jednoho roku jednom roce
Osobni viz 36 més, kvart. 1199 1199 0 0
Celkem 1199 1199 0 0

Finan¢nf leasing osobniho vozu byl fadné ukoncen v obdobi 12/2003 a spole¢nost odkoupila tento viiz za zUstatkovou cenu do svého
vlastnictvi.

3.1 Ostatni aktiva

tis. K¢ 2005 2004 2003
Pohledavky ze spravy portfolif 23949 12 690 5785
z toho: ve skupiné 22 606 11975 4 808

tretf strany 1343 715 977
Poskytnuté zélohy 122 367 588
Pohledavky v(¢i finan¢nimu uradu 0 0 48
Ostatni pohledavky 13 11 27
Dohadné ucty aktivni 6 662 4449 3558
Celkem 30 746 17 517 10 006

Polozku dohadné ucty aktivni tvofi odhadované vynosy za spravu podilovych fond( za obdobi 12/2005 na tzv. fund management fees
v SKK a za obdobi 10-12/2005 na tzv. trailer fees.

3.12 Naklady a pfijmy pfiStich obdobi
Néklady pristich obdobi zahrnuji pfedevsim ¢asové rozlisené pojistné a naklady spojené s uzivanim a tdrzbou informacnich systéma

a jsou Uctovany do nakladd obdobi, do kterého vécné a ¢asové prislusi.

3.13 Ostatni pasiva

tis. K¢ 2005 2004 2003
Dodavatelé 5739 7130 5295
z toho: ve skupiné 5121 6011 4 582

tretl strany 618 1119 713
Zavazky k zaméstnancim 719 609 675
Zavazky ze soc. a zdrav. pojisténf 506 432 447
Zéavazky v0¢i finan¢nimu Gradu 5531 7 154 6614
Odlozeny danovy zévazek 56 19 150
Zavazek ke spole¢nikovi z rozdélenf zisku 31328 0 0




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2005

Assets which are being used by the Company under finance leases (i.e. the assets are transferred to the Company when the lease term
expires) as at 31 December 2003 consist of the following (in CZK thousands):

Description Terms/ Total Payments Remaining
Conditions lease made payments
as at as at 31. 12. 2005
31. 12. 2003 Due within Due to
one year one year
Personal car 36months/quarterly 1,199 1,199 0 0
Total 1,199 1,199 0 0

The finance lease on personal car was ended in December 2003, in line with the lease agreement; the Company purchased the car for

the residual value.

3.1 Other assets
CZK thousands 2005 2004 2003
Receivables from portfolio management 23,949 12,690 5,785
of that: intercompany 22,606 11,975 4,808
third parties 1,343 715 977
Advances granted 122 367 588
Receivables from Financial Authorities 0 0 48
Other receivables 13 11 27
Contingencies gain 6,662 4,449 3,558
Total 30,746 17,517 10,006

The balance of gain contingencies comprises estimated

revenues from fund management: (i) ‘fund management fee’ for December

2005; and (i) ‘trailer fee’ for the period from October to December 2005.

3.12

Prepaid expenses and unbilled revenue

Prepaid expenses include, in particular, prepaid insurance and expense related to usage and maintenance of information systems, which
are charged to income in the year in which they were incurred.

3.13 Other liabilities
CZK thousands 2005 2004 2003
Suppliers 5,739 7,130 5,295
of that: intercompany 5,121 6,011 4,582
third parties 618 1,119 713
Payables to employees 719 609 675
Social security payables 506 432 447
Payables to Financial Authority 5,531 7,154 6,614
Deferred tax liability 56 19 150
Liability to a shareholder arising from profit distribution 31,328 0 0
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tis. K¢ 2005 2004 2003
Dohadné ucty pasivni 20729 11141 7 398
z toho: bonusy v¢. soc. zabezpecent 4 554 4273 4902
sluzby ve skupiné 0 0 866
naklady na op¢ni plan ING Group 105 0 43
poplatky pro lokalni distributory 15 032 6273 504
ostatn{ 1038 595 1083
Celkem 64 608 26 485 20 579

Spole¢nost neeviduje zadné zavazky po splatnosti.

Zavazek ke spolecnikovi z rozdéleni zisku ve vysi 31 328 tis. K¢ predstavuje dividendu ze zisku roku 2004 schvalenou rozhodnutim
jediného akcionare. K datu ucetni zavérky nebyla dividenda vyplacena.

Zéavazek vaci finan¢nimu Uradu predstavuje predeviim zavazek z titulu dané z prijm0 pravnickych osob za ucetni obdobi 2005 ve vysi
4 661 tis. K¢ a také danovou povinnost z titulu DPH za 12/2005 ve vysi 626 tis. K¢.

3.14 Zakladni kapital

V pribéhu roku 2005 nedoslo k zddnému pohybu ve vysi zakladniho kapitalu. Jedinym akcionafem je nové spole¢nost ING Investment
Management (Europe) B.V., se sidlem v Nizozemi a vyse zakladniho kapitalu ¢ini 27 000 000 K¢.

Slozeni akcionaid spole¢nosti k 31. prosinci 2005:

Nazev Pocet akcii Podil na
Sidlo (v tis. ks) zakladnim kapitalu %

ING Investment Management (Europe) B.V. s-Gravenhage, Nizozemf 27 100
100

3.15

Nerozdéleny zisk, rezervni fondy a ostatni fondy ze zisku

Na zakladé rozhodnuti jediného akcionare spole¢nosti ze dne 20. prosince 2005, 6. Fijna 2004 a 10. listopadu 2003 bylo schvéleno
nasledujici rozdéleni zisku za rok 2004, 2003 a 2002 (v tis. K¢&):

Zisk roku 2002 11762 Zisk roku 2003 20 813 Zisk roku 2004 32977
Pridél do rezervniho fondu -588 Pridél do rezervniho fondu -1 041 Pridél do rezervniho fondu -1 649
Vyplaty dividend 0 Vyplaty dividend -19 772 Vyplaty dividend -31 328
Vyplaty dividend Vyplaty dividend Vyplaty dividend

z nerozdéleného zisku 0 z nerozdéleného zisku -1 623 z nerozdéleného zisku 0
Prevod Prevod Prevod

do nerozdéleného zisku -11174 do nerozdéleného zisku 0 do nerozdéleného zisku 0
Nerozdéleny zisk k 31. 12. 2003 1 623 Nerozdéleny zisk k 31. 12. 2004 0 Nerozdéleny zisk k 31. 12. 2005 0

Rozdéleni zisku roku 2005:

Do data sestaveni této pfilohy nebyl predlozen zadny ndvrh na rozdélenf zisku roku 2005 ve vysi 45 566 tis. K& Navrh na rozdéleni
zisku za rok 2005 bude schvélen valnou hromadou spole¢nosti, resp. rozhodnutim jediného akcionare pii vykonu rozhodnutf valné

hromady.



NOTES TO THE FINANCIAL STATEMENTS
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CZK thousands 2005 2004 2003
Contingencies loss 20,729 11,141 7,398
of that: bonuses incl. soc. security 4,554 4,273 4,902
intercompany services 0 0 866
ING Group Option Plan expenses 105 0 43
fees to local distributors 15,032 6,273 504
other 1,038 595 1,083
Total 64,608 26,485 20,579

The Company has no overdue payables.

The liability of CZK 31,328 thousand to a shareholder relates to a dividend from profit for 2004. The dividend was approved by the sole
shareholder but was not paid as at the date of the financial statements.

The balance of payables to the Financial Authority comprises mainly an income tax payable for 2005 in the amount of CZK 4,661
thousands and a VAT payable for December 2005 in the amount of CZK 626 thousands.

3.14 Basic capital

In the course of 2005, the basic capital did not change. ING Investment Management (Europe) B.V., with its registered office in The
Netherlands, is the sole shareholder of the Company. The basic capital amounts to CZK 27,000 thousands.

Shareholder structure as at 31 December 2005:

Company name Registered Number of shares Shareholding
office (in thousands) in %

ING Investment Management (Europe) B.V. s-Gravenhage, The Netherlands 27 100
100

3.15 Retained earnings, reserve funds and other funds created from profits

On 20 December 2005, 6 October 2004 and 10 November 2003, the sole shareholder of the Company approved the following profit
distribution for 2004, 2003 and 2002 (in CZK thousands):

Profit for 2002 11,762 Profit for 2003 20,813 Profit for 2004 32,977
Allocation to legal reserve fund -588 Allocation to legal reserve fund -1,041 Allocation to legal reserve fund ~ -1,649
Dividends 0 Dividends -19,772 Dividends -31,328
Dividends from retained earnings 0 Dividends from retained earnings -1,623 Dividends from retained earnings 0
Undistributed profits added Undistributed profits added Undistributed profits added

to retained earnings -11,174 to retained earnings 0 to retained earnings 0
Retained earnings Retained earnings Retained earnings

as at 31 December 2003 1,623 as at 31 December 2004 0 as at 31 December 2005 0

Distribution of 2005 profit:

No proposal for the distribution of the profit for 2005 in the amount of CZK 45,566 thousands has been submitted as at the date of
this report. The proposal for the distribution of the profit for 2005 must be approved by the Company’s general meeting or by the sole
shareholder exercising the powers of the general meeting.
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3.16 Daii z pFijmi a odlozeny danovy zavazek / pohledavka

3.16a Splatna dan z pfijma

tis. K¢ 2005 2004 2003
Zisk nebo ztrata za ucetni obdobi pred zdanénim 62 448 47 280 30 820
Dariové neodcitatelné naklady 3749 5389 4181
Vynosy nepodléhajici zdanénf -1377 -1 271 -2 868
Vyuzité ztraty z min. let a jiné , zapocty” 0 -60 -10
Z&klad dané 64 820 51338 32123
Sazba dané 26 % 28 % 31 %
Dan vypoctena pfi pouziti sazby dané 16 853 14 375 9 958

Vypoctend ¢astka splatné dané za rok 2005 je k datu Ucetni zavérky vykadzana jako zavazek z titulu dané z prijmu. Zavazek je snizen
o zaplacené zélohy na dari z prijm0 v roce 2005 v ¢astce 12 192 tis. K¢ Vysledny zdvazek z titulu splatné dané z prijmud za ucetni
obdobi 2005 tak ¢ini 4 661 tis. K¢ (viz. bod 3.13 Ostatni pasiva).

3.16b Odlozeny darnovy zavazek/pohledavka
Odlozené dané z pfijmu jsou pocitdny ze vsech prechodnych rozdilli za pouziti o¢ekdvané darové sazby v dalSich zdariovacich obdobich.
Odlozené dariové pohledavky a zavazky se skladaji z nasledujicich polozek:

tis. K¢ 2005 2004 2003
Polozky odlozené dané:

Rozdil mezi Ucetni a danovou zUstatkovou cenou dlouhodobého majetku 56 19 150
Celkem (odlozeny danovy zavazek) 56 19 150
Zména odlozené dané v bézném roce 37 -131 56

Soucet vypoctené splatné dané z pfijmU a zmény odlozené dané za rok 2005 v ¢astce 16 890 tis. K¢ se lisi od celkovych nakladt na dar

z piijm0 vykdzanych ve Viykazu zisku a ztraty o ¢astku 8 tis. K¢. Tato ¢astka predstavuje rozdil mezi prfedbézné vypoctenou dani z prijmd
za rok 2004 a skute¢nym dariovym nédkladem za rok 2004.

3.17 Podrozvahové ¢ty - pasiva

tis. K¢ 2005 2004 2003
Hodnoty prevzaté k obhospodarovani 69 311 871 50 633 242 41 566 900
Celkem 69 311 871 50 633 242 41 566 900

Podrozvahové polozka pasiv, hodnoty prevzaté od tfetich osob k obhospodarovani, je tvofena majetkem zakaznikd spocivajicim
v cennych papirech nebo v penéznich prostfedcich ur¢enych ke koupi cennych papird. Ocenéni majetku je v trznich cenach.

3.18 Informace o spfiznénych osobach

Kratkodobé pohledavky u spriznénych osob k 31. 12. dosahovaly (v tis. K¢):

Spfiznéna osoba 2005 2004 2003
NN Zivotni pojistovna 2773 3664 3142
ING penzijni fond 1168 1001 993
ING Zivotnd poistoviia 848 995 673
Prvd doplnkova dochodkova poistoviia ING Tatry-Sympatia 590 0 0
ING déchodkové spravcovska spolo¢nost 41 0 0
NN Interfinance BV 0 42 0
ING Investment Management Luxembourg 17 776 6273 0
Celkem 23 196 11 975 4808
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3.16 Income Tax and Deferred Tax Liability/Asset

3.16a Corporate income tax due

CZK thousands 2005 2004 2003
Profit or loss for the period before tax 62,448 47,280 30,820
Tax non-deductible costs 3,749 5,389 4,181
Non-taxable revenues -1,377 -1,271 -2,868
Recorded losses from previous years and other ‘set-offs’ 0 -60 -10
Tax base 64,820 51,338 32,123
Tax rate 26% 28% 31%
Tax calculated using the tax rate 16,853 14,375 9,958

The balance of income tax calculated for 2005 is disclosed as an income tax liability as at the date of this report. The balance due to
the Financial Authority was decreased by advances on income tax paid by the Company in 2005 in the amount of CZK 12,192
thousands. The outstanding income tax liability therefore amounts to CZK 4,661 thousands (see Note 3.13 Other liabilities).

3.16b Deferred tax liability/asset

The deferred corporate income taxes calculation includes all temporary differences and is based on the tax rate expected in future tax
periods. Deferred tax assets / liabilities comprise the following items:

CZK thousands 2005 2004 2003
Deferred tax items:

Difference between tax and book NBV of intangible and tangible fixed assets 56 19 150
Total (deferred tax liability) 56 19 150
Change in deferred tax for the period 37 -131 56

The sum of the calculated income tax and deferred tax for 2005 in the amount of CZK 16,890 thousands differs from total income tax
expense as per the income statement by CZK 8 thousands. This balance represents the difference between the income tax estimated as
at 31 December 2004 and the actual income tax as per the tax return filed for 2004.

3.17 Off-balance sheet items - liabilities

CZK thousands 2005 2004 2003
Values received for administration 69,311,871 50,633,242 41,566,900
Total 69,311,871 50,633,242 41,566,900

The balance comprises assets of the clients in the form of securities or cash intended for the purchases of securities. Such assets are
valued at fair value.

3.18 Information on related parties

Short-term receivables from related parties as at 31 December (in CZK thousands):

Related party 2005 2004 2003
NN Zivotni pojistovna 2,773 3,664 3,142
ING penzijni fond 1,168 1,001 993
ING Zivotna poistoviia 848 995 673
Prva doplnkové déchodkové poistoviia ING Tatry-Sympatia 590 0 0
ING déchodkové spravcovska spoloc¢nost 41 0 0
NN Interfinance BV 0 42 0
ING Investment Management Luxembourg 17,776 6,273 0
Total 23,196 11,975 4,808
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Kratkodobé zavazky vidi spfiznénym osobam k 31. 12. dosahovaly (v tis. K¢):

Spfiznéna osoba 2005 2004 2003
ING Global Infrastructure 0 22 60
ING Asset Management 5105 5989 4 496
National Nederlanden 0 0 26
ING Management Services 16 0 0
Celkem 5121 6 011 4 582
Vynosy ze vztaht se spfiznénymi osobami k 31. 12. dosahovaly (v tis. K¢):

Spfiznéna osoba 2005 2004 2003
NN zivotni pojistovna 31188 39137 34720
ING penzijni fond 12 601 12 259 10 605
ING Zivotnd poistoviia 9 496 10 760 4 500
BBL Czech Dynamic 0 0 -6
ING déchodkové sprévcovska spolo¢nost 157 0 0
Prva doplnkové déchodkové poistoviia ING Tatry-Sympatia 1153 0 0
ING Investment Management Luxembourg 54 140 31375 23 513
Celkem 108 735 93 531 73 332
Spole¢nost déle v roce 2005 obdrzela Uroky z bézného uctu od INB Bank N.V. ve vysi 934 tis. K¢ a Uroky z béznych Gc¢td od banky

ING Luxemburg ve vysi 525 tis. K¢.

Naklady za sluzby od spfiznénych osob k 31. 12. dosahovaly (v tis. K¢):

Spfiznéna osoba 2005 2004 2003
ING Management Services 65 69 97
ING Global Infrastructure 0 508 378
ING Bank N.V. 2 33 0
ING Asset Management 9299 11 396 7 452
Andél Development 4217 4 446 4 403
Celkem 13 583 16 452 12 330

Spole¢nost dale v roce 2005 uhradila bankovni poplatky za vedeni bézného Gc¢tu u ING Bank N.V. ve vysi 47 tis. K¢ a déle poplatky

za vedeni béznych Gc¢tl u banky ING Luxemburg ve vysi 4 tis. K¢.

4. VYZNAMNE UDALOSTI PO DATU UCETNi ZAVERKY

V druhé poloviné roku 2005 rezignoval na funkci ¢lena dozor¢i rady pan Wietse de Vries. Pravni Ucinky rezignace nastaly ke dni

11. 1. 2006. K tomuto dni byl novym ¢lenem dozor¢i rady zvolen pan Gregor Smeets. K 13. lednu 2006 spole¢nost uhradila zavazek

z vyplaty dividend, viz. odstavec 3.13.

5. OPRAVY CHYB MINULYCH LET

Spole¢nost neprovedla zadné opravy chyb minulych let.

V Praze dne 20. ledna 2006



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2005

Current payables to related parties as at 31 December (in CZK thousands):

Related party 2005 2004 2003
ING Global Infrastructure 0 22 60
ING Asset Management 5,105 5,989 4,496
National Nederlanden 0 0 26
ING Real Estate 16 0 0
Total 5,121 6,011 4,582
Revenues from related parties as at 31 December (in CZK thousands):

Related party 2005 2004 2003
NN Zivotni pojistovna 31,188 39,137 34,720
ING penzijni fond 12,601 12,259 10,605
ING Zivotnd poistovria 9,496 10,760 4,500
BBL Czech Dynamic 0 0 -6
ING déchodkové sprévcovska spolo¢nost 157 0 0
Prva doplnkové déchodkové poistoviia ING Tatry-Sympatia 1,153 0 0
ING Investment Management Luxembourg 54,140 31,375 23,513
Total 108,735 93,531 73,332

The Company moreover received interest from bank accounts with (i) ING Bank NV in the amount of CZK 934 thousands; and (ii) ING

Luxemburg in the amount of CZK 525 thousands.

Costs of services provided by related parties as at

31 December (in CZK thousands):

Related party 2005 2004 2003
ING Management Service 65 69 97
ING Global Infrastructure 0 508 378
ING Bank N.V. 2 33 0
ING Asset Management 9,299 11,396 7,452
Andél Development 4,217 4,446 4,403
Total 13,583 16,452 12,330

In addition, the Company paid bank charges to (i) ING Bank NV in the amount of CZK 47 thousands; and (i) ING Luxemburg in the

amount of CZK 4 thousands.

4. SUBSEQUENT MATERIAL EVENTS

Wietse de Vries resigned as a Board of Directors member in the second half of 2005. His resignation came into legal effect

on 11 January 2006. Gregor Smeets was elected as a new Board of Directors member as of that date.

As at 13 January 2006, the Company settled the liability related to dividend payments, see Note 3.13.

5. CORRECTIONS OF PREVIOUS YEARS' ERRORS

The Company has made no corrections of previous years’ errors.

Prague, on 20 January 2006
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ZPRAVA O VZTAZICH MEZI PROPOJENYMI OSOBAMI
K 31. PROSINCI 2005

Spole¢nost ING Investment Management (C.R.), a.s. je soucasti podnikatelského seskupeni ING Groep N.V. se sidlem Strawinskylaan
2631, 1077ZZ Amsterdam, Nizozemf. Podnikatelské seskupeni ING Groep N.V. je tvofeno vice nez 2000 spole¢nostmi. Podrobny
seznam a identifikace jednotlivych spole¢nosti v podnikatelské skupiné ING Groep N.V. byly predlozeny Komisi pro cenné papiry

v ramci informa¢ni povinnosti podle zvlastniho zdkona. Vztahy mezi ovlddajici a ovladanou osobou a vztahy mezi ovladanou
osobou a ostatnimi osobami ovladdanymi stejnou ovladajici osobou v rdmci podnikatelského seskupeni ING Groep N.V. jsou stru¢né
zachyceny v nésledujicim organiza¢nim schématu.

Vlastnicka struktura ING Investment Management (C.R.), a.s.

ING Groep N.V.
100 %

ING Verzekeringen N.V.
100 %

ING Investment
Management Holdings N.V.
100 %

ING Investment
Management B.V.
100 %

ING Investment Management
(Europe) B.V.
100 %

ING Investment Management

(C.R.), as.

Vedeni spolec¢nosti se domniva, ze veskeré smlouvy a veskeré transakce s propojenymi osobami byly uzavieny na zakladé
béznych obchodnich podminek.

Déle nésleduje prehled smluv, jinych pravnich Ukond resp. ostatnich opatfeni Ucinnych v tcetnim obdobi za rok 2005 mezi osobami
propojenymi se spole¢nosti ING Investment Management (C.R.), a.s.



REPORT ON RELATIONSHIPS BETWEEN ASSOCIATED INDIVIDUALS
AS ON DECEMBER 31, 2005

The company ING Investment Management (C. R.), a. s., is a part of ING Groep N.V., seated Strawinskylaan 2361, 1077ZZ Amsterdam,
the Netherlands. The group ING Groep N.V. consists of more than 2000 companies. The detailed list and identification of companies
belonging to the ING Groep N.V. were submitted to the Czech Securities Commission as a part of the information policy based on the
special law. The relationships between controlling and controlled bodies and among other bodies controlled by the same controlling
body within the scope of ING Groep N. V. are described in the organization chart stated below.

Ownership structure of ING Investment Management (C. R.), a.s.

ING Groep N.V.
100%

ING Verzekeringen N.V.
100%

ING Investment
Management Holdings N.V.
100%

ING Investment
Management B.V.
100%

ING Investment Management
(Europe) B.V.
100%

ING Investment Management

(C.R.), a.s.

The company management supposes that all agreements and transactions among associated bodies were concluded on
base of standard business conditions.

Furthermore the list of agreements, other legal acts and other acts relating to bodies associated to ING Investment Management (C. R.), a.s.,
that were in effect within the scope of fiscal period 2005 is stated.
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ZPRAVA O VZTAZICH MEZI PROPOJENYMI OSOBAMI
K 31. PROSINCI 2005

Smlouvy, jiné pravni ukony, Propojena osoba PInéni poskytnuté Protiplnéni Ujma
resp. ostatni opatieni — smluvni protistrana ovladanou osobou poskytnuté ovladané
vztahujici se na spolecnost ovladané osobé osobé
ING Investment
Management (C.R.), a.s
Op¢ni pldn na nakup akcif ING Groep N.V. Ro¢ni poplatek stanoveny Moznost vyuziti opéniho planu Ne
ING Groep N.V. Strawinskylaan 2631, Amsterdam, na zakladé pevnych na nakup akcif ING Groep
Nizozemf pravidel ING Groep zaméstnanci spole¢nosti
Service Level Agreement ING Management Services, s.r.0. Odména definovana dle smlouvy. Sluzby souvisejici s provozem Ne
Nadrazni 344/25, Praha 5, Exchange serveru, sluzeb
Ceska republika elektronické posty a Intranetu
Smlouva o napojeni na Multicash ING BANK N.V. Prague Branch Pevny ro¢ni poplatek Napojeni na systém Ne
Nadrazni 344/25, Praha 5, elektronického bankovnictvi
Ceské republika
Smlouva o obhospodarovani ING Zivotni pojistovna, Poskytovanf investi¢nich sluzeb  Odména definovana dle smlouvy. Ne
cennych papirl organiza¢ni slozka v souladu s povolenim podle
Nadrazni 344/25, Praha 5, 2vlastniho zakona
Ceskéa republika
Smlouva o obhospodarovani ING Penzijni fond, a.s. Poskytovani investi¢nich sluzeb  Odména definovana dle smlouvy. Ne
cennych papird Nadrazni 344/25, Praha 5, v souladu s povolenim podle
Ceska republika 2vlgdtniho zékona
Smlouva o obhospodarovani Prva doplnkova dochodkova Poskytovénf investi¢nich sluzeb  Odména definovana dle smlouvy. Ne
cennych papird poistovia Tatry Sympatia, v souladu s povolenim podle
Trnavska cesta 50, Bratislava, zvlastniho zékona
Slovenska republika
N&jemni smlouva Andél Development Company, a.s. Uhrada ndjemného a sluzeb UZivani kanceldrskych prostor Ne
Na Bélidle 21, Praha 5, dle smlouvy ve vlastnictvi pronajimatele
Ceské republika
Smlouva o spravé a uschové ING BANK N.V. Prague Branch Odména definovana dle smlouvy. Poskytovani investi¢nich sluzeb Ne
cennych papird Nédrazni 344/25, Praha 5, v souladu s povolenim podle
Ceské republika 2vl&stniho zékona
Souhlas s podminkami ING Management Services, s.r.o. Poplatky placené poskytovateli Telekomunika¢nf sluzby Ne
Ramcové smlouvy mezi Nadrazni 344/25, Praha 5, za poskytovani telekomunikacnich
ING Management Services, s.r.o. Ceské republika sluzeb
a Eurotel Praha , spol. s r.o.
0 poskytovani podminek pfi
poskytovani telekomunika¢nich sluzeb
Smlouva o obhospodarovéni ING Zivotnd poistovria, a.s. Poskytovani investi¢nich sluzeb  Odména definovana dle smlouvy. Ne
cennych papird Jesenského 4/C, 811 02 Bratislava, v souladu s povolenim podle
Slovenska republika 2zvldstniho zakona
Smlouva o podpore prodeje ING Investment Management Belgium Podpora prodeje  Odména definovana dle smiouvy. Ne
investi¢nich instrumentd Avenue Marnix 24, 1000 Brusel, investi¢nich instrumentd
Belgie
Program uhrady ING Investment Management Uhrada nakladd spojenych Cinnosti spojené s fizenim Ne

Casti nakladu ustredi

ING INVESTMENT MANAGEMENT

v Haagu

(Europe) B.V.
Prinses Beatrixlaan 15, Haag,
Nizozemf

s fizenim spole¢nosti

spole¢nosti v rdmci skupiny ING

Konkrétni vyse poskytnutého plnénf je z rozhodnuti pfedstavenstva ING Investment Management (C.R.), a.s. chrdnéna a utajovana jako

obchodnf tajemstvi.



REPORT ON RELATIONSHIPS BETWEEN ASSOCIATED INDIVIDUALS

AS ON DECEMBER 31, 2005

Agreements, other legal acts Associated body

Provisions provided

Provisions provided Controlled

and other acts relating - contractual party by the controlled body against to the body’s
to the company controlled body detriment
ING Investment
Management (C. R.), a. s.
ING Groep Shares Option Plan ING Groep N.V. Annual fee calculation  The possibility to use the option None
Strawinskylaan 2631, Amsterdam, of that is based  plan for purchase of ING Groep
Netherlands on ING Groep fixed rules shares by the company
employees
Service Level Agreement ING Management Services, s.r.o. Fixed annual fee Maintenance and administration None
Néadrazni 344/25, Prague 5, of Intranetand of the e-mail
Czech Republic
Agreement on connection ING BANK N.V. Prague Branch Fixed annual fee Connection to the electronic None
to Multicash Né&drazni 344/25, Prague 5, banking system
Czech Republic
Assets Management Agreement ING Zivotni pojistovna, Providing of the investment Provision defined None
organizacni slozka services according to the by the agreement
Né&drazni 344/25, Prague 5, license based
Czech Republic on the special law
Assets Management Agreement ING Penzijni fond, a.s. Providing of the investment Provision defined None
Nadrazni 344/25, Prague 5, services according to the by the agreement.
Czech Republic license based
on the special law
Assets Management Agreement Prvé doplnkovéd déchodkové Providing of the investment Provision defined None
poistoviia Tatry Sympatia, services according to the by the agreement
Trnavskéa cesta 50, Bratislava, license based
Slovak Republic on the special law
Tenant's agreement Andél Development Company, a.s. Payment of rent and services Use of office space owned None
Na Bélidle 21, Prague 5, according to the agreement by the landlord
Czech Republic
Securities Custody Agreement ING BANK N.V. Prague Branch Provision defined by the Providing of the investment None
N4adrazni 344/25, Prague 5 agreement services according to the
Czech Republic license based on the special law
Acceptance on the Frame Contract ING Management Services, s.r.o. Fees paid to the Telecommunication services None
conditions, concluded between Nédrazni 344/25, Prague 5 provider for providing
ING Management Services, s.r.o. Czech Republic of telecommunication
and Eurotel Praha , spol.s r.o. services
relating to conditions of providing
of telecommunication services
Assets Management Agreement ING Zivotnd poistovnia, a.s. Providing of the investmen Provision defined None
Jesenského 4/C, 811 02 Bratislava services according to the by the agreement
Slovak Republic license based
on the special law
Distribution Agreement ING Investment Management Belgium Support of investment Provision defined None
Avenue Marnix 24, 1000 Brusel, instruments sale by the agreement
Belgium
ING INVESTMENT MANAGEMENT ING Investment Management Payment of cost related Activities associated to company None

overhead expenses

(Europe) B.V.
Prinses Beatrixlaan 15,
The Hague, Netherlands

to company management

management within
the ING group.

Concrete amount of provisions provided by the controlled body is from the decision of the board of directors of ING Investment Management (C.R.), a.s.,
protected and concealed like business secret.
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ORGANIZACNIi STRUKTURA SKUPINY

Insurance Americas Insurance Asia Pacific Insurance Europe

ING IM Americas ING IM Asia Pacific ING IM Europe

ING Investment Management

Wholesale Banking Retail Banking ING Direct
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KONTAKTNI UDAJE CONTACTS

Obchodni firma (nazev) Name
Sidlo With the Seat at

Spolecnost je vedena u Company is registered at

I€ Organisation ID No.

DIC Tax ID No.

Telefon Phone

Fax Fax

E-mail E-mail

Internet Internet

Pravni fad Law of Incorporation

Pravni predpis Act No.

Pravni forma Legal Form
Datum zalozeni Established
Auditor Auditor

ING Investment Management (C.R.), a.s.
Bozdéchova 344/2

150 00 Praha 5 Prague 5

Ceska republika Czech Republic

Méstského soudu v Praze, oddil B., vlozka 4519
Municipal court of Prague, division B., section 4519
25102869

CZ25102869

420 251 091 711

420 251 091 730

info@ingim.cz

www.ingim.cz, www.ingfondy.cz

Ceské republiky Czech Republic

Zakon ¢. 104/1990 Sb. o akciovych spolecnostech 104/1990

Coll. on Joint-Stock Companies
akciova spolecnost Join-Stock company
21.1. 1997

Ernst & Young Audit & Advisory, s.r.o0., ¢len koncernu



www.ingim.cz
www.ingfondy.cz
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